MexanHeH NOKAa] 32 KeiiHocTTa Ha ,Manapa
HOpen” AL
3a MEPBOTO TpuMeceyne Ha 2013 r., chrifacHo
w1000, an. 4, T. 2 ot 3K

1. Undopmanns 33 BAKHA CHONTRH, HACTHUMIH
npes TPUMECEYHEeTO H ¢ HATPYMBAaRE OT HAYANOTO HA
¢uAaRCOBATA YOAWHA [0 Kpas HA CHOTBETHOTO
TpHMeceuse,

Ha 05.02.2013 r., ¢ soucsane 20130205103306 & |

Teprosexy PervcTsbp KoM ATEHUMATA 1O BIIUCBAHHATA

ca OTpaseHy [POMEHH 110 napTHaaTa Ha JIpyxecTBoTo B
CHOTBETCTBME C PEIISHHATS TNACYBAHY HA IPOBEACHOTO

M3BBHpEAHO 000 cbOpaHMe Ha aKUMOHepHTe Ha
07.01.2013 r. TlpoMenure ce U3PA34BAT B

o mpomsaHa ¢upmara Ha ,Manapa [Opsn®™ Al
(Madara Europe AD);

ApoMsHa B TIpeAMeTa Ha AeifHocT: HHBECTHpake
B HEABWKHMU UMOTH, BIOTIOUUTENHO Npofakda
¥ HOKYTKS Ha He[ABHKUMH UMOTH, HHBECTHUMH
B 3eMs, WHQPACTPYKTYpPa, HKMIMIHHH KU BHITHH
PMOTH, npuaoOMBaHe HA APYTH JPYIKECTBA,
[OCPEAHMYECKH YCIYTH, KaKTO H BCAKAKBH
ApYyrd AeHHOCTH, KOMTO He ca 3alpaHeHH OT
3AKOHA.;

NpoMSHA B CeNaIMINE Y ajpec Ha YOpapieHHe
Ha:rp. Bapua, 6yn*“Kuas bopue 18w, 82,e1.2;
oceoboxaasane Ha uneHosere Ha CJlI u m3bop
ga #os CJI B cueras: Crot [lbpkune, Jrogmun
["ages, PeiinGoy Masra {Xonauure) Jlumurus,
npejcragnsgado ot r-H [on Pain, ko#iro we
yOpaBisBa K IpeficTapissa JpyxecTBOTO npes
TPETH JIHLIA.

HoMuHamsT HA eqHa akuus ce TPoMeHs oT 2
nepa Ha | neB M CHOTBETHO KanuTana Ha
HpyxecrBoto ce cbetom or 50,000 Opos
AKLMH.

ObaBed ¢ noR Ycras Ha [{pyKecTBOTO.
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1.1. Hpugobnsane Ha JIMA.
3a mepuoga 01.01.2013 r. - 31.03.2013 r. apyxkecrsoro
ge e NpUAOGUIO ABATOTPANHE MAaTEPUATTHY AKTHBH.

1.2. Pesynrard OT GCHOBHA JeHHOCT

3a nepuwopa 01.01.2013 r. 31.03.2013 .,
JpyXeCTBOTO € M3BLPIUAIO Pa3sxOnM CRBBP3aHH C
obuuaiiaTa AeHHOCT B pasMep Ha 74 Xunsau neea.

Kom 31.03.2013 r. ,Manapa IOperr” Al MMa B3eManHs
no AJIC sa BwacraHoBsBaHe B pa3dmep Ha 13 xmn. ns.
Jlpy»KecTBOTO MMa KPaTKOCPOUYHH 3a[b/KEHHS KBM
| moctapuMiy B pasMep Ha 40 Xin. B, 1 00 NOJIyYeH
3aeM — 39 xuiiaB.

CueroBojrara 3aryba Ha apysxecrsoro kbm 31.03.2013
r. e BpasMepHa 115 X nepa.

Interim Activity Report
of ,,Madara Europe” AD
For the first quarter of 2013, according Art. 1000,

paragraph 4, p. 2 of Public Offering of Securities Act
1. Information about important events that
occurred during the period and cumulatively
from the beginning of the financial year to the
end of the respective three months period.

Changes have been made in the Company’s account in
the Commercial Register at the Registry Agency on
05.02.2013 with an entry 20130205103306 in
accordance with the resolutions voted on the
extraordinary general meeting of shareholders held on
07.01.2013. The changes are as follows:
e Change of the business name of the Company
to Madara Europe AD;
Change in the scope of activities: investment in
real estate, including buying and selling of real
estate, investment in land, infrastructure,
residential and holiday property, acquisition of
other companies, intermediary activities, as
well as any other activities not prohibited by
the law;
Change in the seat and address of management:
82, Knyaz Boris I Bld., fl. 2,Varna.
Removal of the members of BD and
appointment of new members of BD:Scott
Perkins, Ludmil Gachev Rainbow Malta
(Holdings) Limited represented by Mr Paul
Riley as the Executive Director of the
Company who will manage and represent the
Company before third parties.
the nominal value of the shares changes to BGN
1 each and hence the share capital of the
Company will consist of total of 50,000 (fifty
thousand) shares.
Addopted a new Articles of Association

[

1.1. Acquisition of Fixed Assets.
For the period 01.01.2013 - 31.03.2013, the company
has not acquired fixed assets. |

1.2. Resualts from operating activities |
For the period 01.01.2013 - 31.03.2013, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 74 thousand.

As at 31.03.2013 ,Madara Europe™ AD has receivables
on claimed VAT of BGN 13 thousand. The company
has short term liabilities to suppliers amounting to BGN
40 thousand and loan liabilities of BGN 39 thousand.
The Company’s accumulated accounting loss as at
31.03.2013 is BGN 115 thousand,




2. Undopmannusa 34 CKIIOHEHHTE FONEMH CHEJKH
MeXY CBBP3aNg JINKA.

3a mepuoga 01.01.2013 r. — 31.03.2013 r. ,Manapa
HOpen AJl He € CKIIOYWBANO [ONEMHM CHERKH CBC
CBBP3AHM JIMUA, M3KIIOYBANKM CHenkH oT obuvaiina
CTOMNAHCKA AeHHOCT.

3. Puckose, cBbp3aHH ¢ felnoc¥ra Ha ,,Manapa
Hpwun* AJ{

PuckoBere, MOMECTEHH B Ta3d TOHMKA, CA CBBP3AHH C
nedinocTra Ha ,Maznapa YOpsn 7 A,

Besmoxno e Opneimmre pesynTard# oT AeHHOCTTA Ha
eMHUTEHTa Aa Ce PazfinyaBar OT 3a/IOKEeHHMTE NPOrHO3HH
pe3ynTatTH 0OA BAMSHHE Ha pPUCKOBuMTE Gakropy, B
pesynTar Ha TOBa © BB3MOXKHO HHBECTHTODHTE Aa
3ary0aT 4aCTUUHO WM U3LAI0 CBOMTE HHBECTHIHA.

~Mapapa HOpsn” ALl e usnoxeHo Ha creuuuuHH
puckose. Te OT ¢BOA CTpaia OKa3BaT BIMAHME KaKTO
WHMBHMAYATHO, TAXA U KaTo Habop or (axropu. Haxon
OT PHCKOBETE, NpeJ KOMTO € nu3npaseno [pymectroro
MOraT aa OBJAT Orpasu¥eHH, M TEeXHHUTE FOCHACACTBUA
| 13 GbAAT CMEKYEHH, JOKATO APYIH €A U3BBH KOHTPOJA
i BB3MOXHOCTTA Ha JIpY:XKeCTBOTO 34 TAXHOTO
perysaupaxe.

O6mMAT NIaH Ha PHKOBOACTBOTO Ha JpyxkecTBOTo 32
ynpasieHHe Ha pucka ce  QoxycHpa  BbpXY
HENIPUABHANMOCTTa Ha (DMHAHCOBHTE Tfa3apH H ce
CTpeMH a4 CBeOe [0 MHHHMYM [IOTEHHMANHOTO
OTPHUATENIHO  BB3IECHCTBME  BBPXY  (PHHAHCOBOTO
cweTosHUE Ha J{pyxecTroTO,

Hasaper Prck.

~Magapa IOpwen” AJll Hackopo mpue npomeHH B
fpeAMeTa cd Ha JeHnocT 1 ce GOKycHpa B H3RbpLIBAHE
Ha HHBECTHUMH B HelpikuMu uMote. CTparervsra Ha
JpyxecTBoTo e xa pazpaboTH KHUMAHIHKH KYPOPTH OT
BHCOK  Kjac, npegumHo Ha  YepHoMOpcKoTo
kpaibpexwye,

EnyH oT KII04M0BMTE CTPATErMYeCKH NPOeKTH Ha
HdpyxecTBOTO € TpoexT ,brexk cuil rapasHe® B
3eMnIeTo Ha rp. bana B 6nuzoct 1o HYepHOMOpekoTO
Kpaiibpexue, 3a uMATO peanmsaums [pyxecTBoTo
BE3HamepsBa na npuaobue 100% or akuuure ot
KaruTala Ha APY)KECTBA, KOHTO Bede IPUTEXABAT 3eMs

B Ip bana, xakTo M Aa 3aKYHIH AOITBIHUTCIHO 3€MA B |

Bstnia.
[IpoextsT
MEKITyHapORHO HPU3HATOTO apXuTeKTypHO Giopo Foster
+ Partners (www.fosterandpartners.com) g0 eran
getaiisied Mactup mhad, [ThpBOHAYAHHAT TPOSKT ¢ 3a
okosno 7,600 xwrmma (1 mma. M2), 151,000 m2
xorencka dHact u 35,000 M2 nnour 3a 3aBegeHuvs 34
xpaHeHe / cBOOOLHO BpeMe, MM pasrTbHATA 3aCTpOeHa
nnon (P3IT) ot 1.2 man. M2,

~brek cuifi rapueHc™ e paspaboren ot

2. Information on major transactions concluded
between related parties.

For the period 01.01.2013 - 31.03.2013 ,Madara
Furope” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence .of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the |
financial position of the Company

Market Risk.

Madara Europe AD recently adopted changes to the |
scope of activities of the business to focus on
investment in real estate. The Company’s strategy is
developing high-end residential resorts, primarily on the
Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The development called “Black Sea Gardens” has been
designed for the area by internationally-renowned

architectural practice Foster + Partners
(www fosterandparthers,com) up to  Detailed
Masterplan stage. The original design was for

approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.




IpyxecTBoTo Bb3HAMEpABa A4 NPOMAJE MMIHIIATa Ha
MEXIYHAPOAHM  HMHBECTHTOPY W [a  3a7jasu
coBCTBEHOCTTA BBPXY XOTeNa, THPIOBCKHTE O0EKTH U
CHOPBKCHUATA 32 CBOCOZHO BpeMe M cha NpOLedypH,
KOMTO Ja C€ OTAaBaT 104 HAEM Ha OnEparopH.
IIpy>KecTBOTO ChIO BB3IHAMEPHBA A4 TIPELIOKY YCIIYyTH
| mo yrpaeneHye Ha cOBCTBEHHLMTE HA KMIHILATA.

Jpy:KeCTROTO € W3BBPILMWIC MOIPOOHO MNpPOy4YBaHE Ha
MEXIYH4pONHWS [asap 3a Te3H HMOTH M CoMaTa, ue
KUIHIHHTE MMOTH MOFaT Jiza ObAaT NpoIaleHH 3a
€2,000 na xBagpaTeH meTsp. B3 ocHOBa Ha cpenHara
1ol Ha xawiHHle oF 120 kB. M, OpyTHUTE NPHUXOIH OT
npopaxba Ha OKIUMINATA €€ M3YMCASBAT  HA
| €360,000,000. O6mure pa3xonM 3a 3aBbpliBabe Ha
nmpoekTa ce mW3uMenssar  Ha  €287,500,000, a
moTeHUHanHaTa neuanGa e B pasMep Ha €72,500,000.

Hsxoy mnapuenud B 3eMsTa Ha [pOeKTa INONajar B
€KOJIOTHYHOTO 3aKOHOAaTencTBo OTHocHO Harypa 2000
M CIeROBATESIHO ca 3aufMTeHH 30HH. Benpexm ue
Harypa 2000 #e o3nauaBa abCOMOTHO OIPAHUYEHUE Ha
ITPOEKTH 33 HEABWKHME HMOTH, BCAKO TipepaboTBane Ha
ITpoekra TpsGea jga OTroBaps Ha WM3HCKBAHUATZ Ha
Harypa 2000, xoero € BB3IMOKHO 3HAYMTENHO 12
Hamany redanture 3a Komnanusra. 3a1oBa ChHIECTBYBRA
puck pasMepbT Ha llpoexra nma Obae 3HAYMTEHHO
HaMalleH Wy ToH Aa He nosy4u 30610 paspereHu e 3a
CTPOEXK.

Bropekd TOBa, PLKOBOACTBOTO M KOHCYATaHTHTE Ha
Komnanugra wMaT 3HauMTeAeH ONKWT B Mpoleca Ha

1O  paspelieHMe 33  CTPO®K.  PBKOBOJCTBOTO
BB3HAMEPIBA A HAMANIM pazMepa Ha NPOeKTa, KaKTo u
i@ HAEME MEXJIYHApOOHH ¥ MECTHH APXHTEKTH ¢ FOJIM
OUT, 3a Jia Ce rapaHTHpa, ue 3a IIPOEKTa ,blek cuit
| rapasHCY ca CHaseHd BCWMKU HOPMATUBHM HIMCKBAHUSA
38 MOIy4aRaHe Ha pa3peilenye 3a CTPOeK,

Henosu Pack. [IposeneHneTo Ha TO3M PHCK & CRBP3AHO
C NOoTeHUHaANHaTa OIMacCHOCT OT NOHWKCHMWE Ha UCHHUTE
Ha MIPe/UIATaHHTE OT APYKECTBOTO HMOTH.

VYeennuena Konkypenuus, B Brnrap npesactposrane
Ha YepHoMmopueTo ¢ roisM Gpod HHUCKOKZUECTBEHH
crpadyd M KOMOJICKCH. B”b]'lpel(!-‘l TOBa €€ CUHTa, 4e
KOHKYpeHUMSATa Ha na3apa B CErMeHTa Ha JIyKCO3HUTE
UMOTH, B KOHTO ce TO3uIHoHupa J[lpyxectsoto e
OTHOCHUTENHO cnada W CexTopa € BCE Ol B pacTdmia
daza. Ceylo Taka ce cuurd, ye npoexTsT brex Cuil
Dapaswe HsMa npska KOHKYPEHLS Ha fasapa KbM
MOMEHTa, 3ailI0TO TOH INpPeABMXKEA H3MON3BaHE Ha
SKONOTHYHO YHCTH MaTepHaiy B CTPOUTENCTBOTO MY H
KaToO U410 H3rpakAaHe Ha KOMIUIBKC C MHHMMAIHH
EMUCHY Ha BLIVIEPOAEH HBYOKUC.

TpOeKTHPaHe # ONOOpeH e HA HHBECTHLMOHHU TIPOSKTH | ; 2
| to reduce the size of the Project and to employ highly

The Company intends to sell the residential units to
international investors and retain the ownership of the
hotel, retail, leisure and spa facilities to be rented out to
operators. The Company also intends to offer
management services to the owners of the residential
units.

The Company has carried out extensive market research
ot the international market for these: properties and
believe that the residential properties can be sold for
€2,000 per square metre. Based on an average size
residential unit of 120m2 the gross revenue for the sale
of the residential units is estimated to be €360,000,000.
The total cost of completing the development is of
€287,500,000 and the estimated profit is €72,500,000.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to |
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Managenient intends

experienced international and domestic architects to
ensire that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Increased Competition. The Bulgarian Black Sea Cost
is over-built with large number of low quality properties
and complexes, However, it is considered that the
market competition is relatively weak in the luxury
properties segment, in which the Company stands and
the sector is still growing phase. As well as it is
considered that the Black Sea Gardens development has |
no direct competition on the property market at the
moment because it envisages use of environmental
friendly materials and overall construction of a carbon
free development.




-

|

| Perynaropen Pmck. Creneuta, B KOSTO EMHTEHTA €

.HBJ'IODKCH Ha TO3® BHA PHCK, <¢¢ H3MeEpBa C
BBL3MOXKHOCTTA 32 NPOMEHH B PEry/ATOPHAaTA pamKa,
perymMpamia JeHHOCTTAa HA EMUTEHTa M HEroBHTE
JBIIEPHN APYXECTBA, KOWTO TNPOMEHH fa HOBEeHaT 0
PECTPUKUMN HIIA A 6’1:,{1&’1‘ BBBCOCHH AOHBLAHWTEIHHU

| M3MCKBaHMS 33 OCHIIECTRABAHE HA NEHHOCTTA.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Hara/ Date: 26.04.2013

Msusannrenen pupexrop / Executive director
Magapa IOpbo A/ / Madara Europe AD



