MexnauHeH I0KJIa] 3a AeiiHOCTTAa Ha ,,Magapa
Opbn” AJl
3a MBPBOTO TpuMeceune Ha 2015 T., chIIIacCHO
41.1000, an. 4, 1. 2 ot 3IIIIK

1. Nudopmanus 3a BaKHM CHLOUTHSI, HACTBIIWJIN Tpe3
TPUMeCeYNMeT0 M ¢ HATPyNBaHe OT HAYAJIOTO HA
¢uHaHCcOBaTa TrONMHA [0 Kpasih HAa CBOTBETHOTO
TpuMeceune.

He ca HacThImnm ChIIECTBEHU CHOUTHUS OT HAYAJIOTO HA
(mHAHCOBATa rOIMHA 10 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBaune na JIMA.
3a meproaa 01.01.2015 r. - 31.03.2015 r. apykecTBOTO HE
€ MpUAOOMIIO ABJITOTPAHI MaTepUATHN AKTHUBH.

1.2. Pe3ynTaTu oT OCHOBHA I€HHOCT

3a mepuoma 01.01.2015 r. - 31.03.2015 r., HpyxecTBOTO €
M3BBPIIAJIO Pa3XxoJy CBBbP3aHUW C OOMUYaifHaTa NEHHOCT B
pa3mep Ha 19 xunsinu Jiesa.

OUHAHCOBUAT peE3yNTaT Ha JPYKECTBOTO 3a MEepHOAa
01.01.2015r.- 31.03.2015 r. e 3aryba B pasmep Ha 19 xmi.
nesa. Kem 31.03.2015 r. ,Mapmapa HOpen” AJl uma
KpPaTKOCPOYHH TBPTrOBCKU 3aJbJDKEHUs B pasmep Ha 59
XU JIB., ¥ TIO TIOJTY9eHH 3aeMH — 344 XHILIIB.

2. Undopmanus 3a CKIKYEHUTE TOJEMU CAETKH MEKTY
CBbP3aHH JIHLA.

3a meproga 01.01.2015 r. - 31.03.2015 r. ,,Manapa FOpbr*
AJl HE e CKIIIOYBAJIO TOJIEMH CHAEIKH ChC CBBP3aHU JINIIA,
W3KIIFOYBANKH CICIKH OT OOMYaliHa CTOIaHCKa JICHHOCT.

3. PuckoBe, cBbp3aHHU ¢ AeiiHocTTa HA ,,Manapa FOpbn®
ALl

PuckoBere, moMecTeHM B Ta3M TOYKa, Ca CBBP3aHU C
nerHocTTa Ha ,,Manapa Opsn ” A/l

Be3moxHO € OpaemuTe pe3yiTratd OT AEMHOCTTa Ha
EMHUTEHTa J]a C€ pPa3inyaBaT OT 3aJ0XKEHUTE IMPOTHO3HU
pesyiTaTH 1ojA BIMsSHWE Ha pHUcKoBuTe (akropu. B
pe3yiTaT Ha TOBa € Bb3MOXKHO WHBECTUTOPUTE Ja 3aryosiT
YaCTUYHO WJIN U310 CBOUTEC NHBCCTUIINH.

~Mamapa lOpen” AJl e wuznoxeHo Ha crnequpUIHH
puckoBe. Te OT cBOs cTpaHa OKa3BaT BJIMSHUE KaKTO
WHIMBUIYaJHO, Taka U Kato Habop oT ¢akTopu. Hskou ot
PHUCKOBETE, MpeJl KOUTO € M3NpaBeHo [pyXecTBOTO MoraT
Ja ObJaT OrpaHHYEeHU, U TEXHUTE TMOCIEJCTBUS Jla ObJat
CMEKYeHH, [OKaTo Jpyrd ca U3BbH KOHTpoNa U
BB3MO)KHOCTTa Ha [[pyKEeCTBOTO 3a TSIXHOTO pEryJHpaHe.

O0mmAT TUIaH Ha PHKOBOJICTBOTO Ha JIpyXKecTBOTO 3a
ynpaBieHne Ha  pucka ce  (okycwpa  BBPXY
HENPUJBUANMOCTTAa Ha (DMHAHCOBUTE TA3apH M CE CTPEMHU
Ja CBE€AC 0 MHHHMYM IOTCHIUMAIHOTO OTPHULIATCIIHO
BB3JICHCTBHE BBPXY (MHAHCOBOTO  CBCTOSHUE  Ha
HpyxecTBoToO.

Interim Activity Report
of ,,Madara Europe” AD
For the first quarter of 2015, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2015 - 31.03.2015, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2015 - 31.03.2015, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 19 thousand.

The Company’s financial result for the period
01.01.2015 - 31.03.2015 is loss of BGN 19 thousand.
As at 31.03.2015 ,,Madara Europe” AD has short term
trade liabilities amounting to BGN 59 thousand and
loan liabilities of BGN 344 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2015 - 31.03.2015 ,,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company




ITazapen Puck.

~Manapa IOpsn“ AJl ce ¢okycupa B H3BBpIIBaHE Ha
WHBECTUIIMA B HEABWXMMH uMoTH. CrpaTerusta Ha
HpyxkecTBOTO € Na Ch3[aBa >KUIUIIHU KYpOPTH OT BUCOK
KJIac, mpeanMHO Ha UepHOMOPCKOTO Kpaiiopexue.

HdpyxkecTBoTo uaeHTH(UIMpPA HIKOJIKO TMPOEKTa H
MO3EMJICHH HMOTH, KOMTO PBKOBOACTBOTO CMsTa, 4e ca
MOAXOMSIImMK 3a OBAemo pa3paboTBaHe W IOCTHTaHE Ha
cTpaTterusita Ha JlpyXKecTBOTO Oa pa3paboTH KHIMLIHU
KypoOpTH OT BHCOK KJIac, NPEJUMHO Ha YepHOMOPCKOTO
Kpanopexue.

EnuH oT KiIIOYOBHTE  CTpaTeTHUECKH MPOEKTH Ha
JpyKecTBOTO € MpOeKT ,,biek cuii rapAbHC B 3eMIIMIIETO
Ha rp. bsnma B 6am3ocT 10 UepHOMOpPCKOTO Kpalbpexue, 3a
yuiATo  peanuzauus  Jpy)KecTBOTO  Bb3HamepsiBa Ja
npumodue 100% OT akuuuTe OT KamuTaia Ha JAPYKECTBa,
KOMTO Beue NpuTexkaBar 3eMsa B rp. bsama, kakto u ga
3aKyIH JOIBJIHUTENHO 3eMs B Ip.bsna.

[MpoektsT ,,Bnex cuit rapapHC € OWI THPBOHAYATHO
pa3paboTeH OT MEXAYHAPOJHO MPU3HATOTO APXUTEKTYPHO
otopo Foster + Partners (www.fosterandpartners.com) 10
eTamn jAeTaiiien MacThp IuiaH. [IbpBOHAYANHUAT MPOEKT €
6w 3a okomno 7,600 skmnmumma (1 muH. M2), 151,000 M2
xotesncka yacT u 35,000 M2 o 3a 3aBeICHUS 3a XpaHEHE
/ cBoOOAHO BpeMe, WK pasrbHara 3actpoeHa riomy (P3I1)
ot 1.2 miH. M2.

JIpy>KecTBOTO TMpeleHIBa, Y€ KbM HACTOSIIUS MOMEHT
NpOeKTa C€ HyXKJae OT HOBO TPOCKTUpaHE C el
HamamnsiBane Ha oOmata P3I1 mpubnusurentno mo 208,000
M2 , kaTo (okyca e € BbPXY XOTENH, BHIHO CEJIHIIE,
KoeTo 1Ime (YHKIMOHMpPA HA  XOTEJICKHM  TPHHINIL,
THPTrOBCKH ChOPBHKCHUS U ChOPBKCHHS 32 CBOOOTHO BpeMe
U cra nporeaypu. Beska mpomsiHa B poekTa 1ie TpsioBa jia
CHOTBETCTBA HA HACTOSIIOTO CTPHUKTHO 3aKOHOJATEICTBO,
Makap ue akKIMOHEpPUTE TpsOBa Ja ObJaT HAACHO C
pHUCKOBUTE (PAKTOPH, OMUCAHU TI0-101y. Bh3Bpaaemoctta
3a JIpy»ecTBOTO OT TO3U MPOEKT CE OCHOBaBa HAa TE3U
MPELICHKH.

JpykecTBOTO Bb3HaMepsiBa a NMPOJaAe HAKOU KWINIIA HA
MEXIYHapOIHH MHBECTUTOPH M Ja 3ama3d COOCTBEHOCTTa
BBPXY XOTEJINTE, BUITHOTO CEIHIIE, THPrOBCKUTE OOEKTH U
ChOPBKEHHUATa 32 CBOOOJHO BpeMe W Cha MpoLedypH,
KOMTO Jla c€ OTAaBaT IMOJ HaeM Ha OIepaTopH.
HpyxkecTBOTO CBINO Bb3HAMEpsBA Ja IPEMJIOKH Ha
COOCTBEHUIINTE HA KIIUIIATA YCIYyTH IO YIpaBICHUE U
MOIPBKKA.

Haxon mapuemm B 3emiTra Ha MpPOEKTa IMOMagaT B
€KOJIOTHYHOTO 3aKoHoJaTeNncTBo oTHocHO Hartypa 2000 u
CJIeIOBaTEIHO ca 3alllUTeHH 30HU. Bempexu ve Harypa
2000 He o3HayaBa aOCOIOTHO OTPaHUYEHNE HA MPOEKTH 32
HEIBWXMMH HMMOTH, BCSKO mnpepaborBane Ha Ilpoekra
TpsiOBa na orroBaps Ha m3uckBaHusita Ha Hartypa 2000,

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The development called “Black Sea Gardens” had
originally been designed for the area by internationally-
renowned architectural practice Foster + Partners
(www.fosterandpartners.com) up  to  Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the strict
current legislation, although shareholders should be
aware of the risk factors noted below. The returns
available to the Company from this project are based on
these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer management services to the owners of the
residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate

developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could




KOETO € BB3MO)KHO 3HAUMTENHO Ja HaMalld IedYanOuTe 3a
Komnanusta. 3aroBa ChIlleCTBYBa pHUCK pa3MepbT Ha
IIpoekTa ga OBAe 3HAYUTEIIHO HAMAJICH WM TOW 1a HE
MOJTyYH 300110 pa3perieHne 3a CTPOeK.

Bobopeku ToOBa, PBHKOBOACTBOTO W KOHCYITAaHTHTE Ha
KoMmanusta wuMar 3HayuTelleH ONMT B IIpolieca Ha
MIPOEKTHPaHe U 0I00peHNEe Ha WHBECTHIIMOHHH MMPOEKTH JI0
paspelieHue 3a CTpoeX. PBKOBOJACTBOTO Bb3HamepsBa Ja
HaMaJId pa3Mepa Ha I[POeKTa, KAaKTO M Ja HaeMme
MEXIYHAPOIHNU M MECTHU apXHUTEKTH C TOJIAM OIIHT, 32 JIa
ce rapaHTtupa, 4e 3a IMpoeKkTa ,biaexk cuil rapabHC® ca
CIa3eHU BCUYKH HOPMATHBHHM W3MCKBAHUA 32 IMOJy4aBaHE
Ha pa3pelieHne 3a CTPOeK.

HenoBu Puck. [IposiBIEeHHETO HAa TO3U PUCK € CBBP3AHO C
MOTEHLMAIHATA ONACHOCT OT IOHMWYKEHUE Ha LIEHUTE Ha
MpeAJIaraHuTe OT APY>KECTBOTO UMOTH.

Konkypennms. Cuuta ce, ye KOHKYpEHILIMATA HA Ma3apa B
CerMEHTa Ha JIYKCO3HHUTE MMOTH Ha bBarapckoro
UepHoMopue, B KOUTO ce MO3uLuoHupa pyxKecTBOTO €
OTHOCHTEITHO cJ1aba U CeKTopa € BCe Olle B pacTsla ¢asa.
Cpuio Taka ce cumrta, ye npoekTbT biex Cuit 'apaphe
HsIMA INpsika KOHKYPEHI Ha Ma3apa KbM MOMEHTA, 3aIll0TO
TOM TpenBUkAa M3MOJA3BaHE HAa EKOJIOTHYHO YHUCTH
MaTepuaty B CTPOUTEIICTBOTO MY U KaTo ISUI0 U3TpaKAaHe
Ha KOMIUIEKC C MHHUMalHM €MHCHH Ha BBIVIEPOACH
JIBYOKHC.

Perynaropen Puck. CreneHra, B KOSATO €MHUTEHTa €
M3JI0KEH Ha TO3U BUJ PHUCK, CE M3MEPBa C BB3MOXKHOCTTA
32 TPOMEHHM B peryjaTopHarta paMmKa, peryJupara
JISMHOCTTa HA €eMUTEHTAa U HETOBUTE JIbLIEPHU JAPYKECTBA,
KOHMTO IIPOMEHH J1a IOBEJAT 0 PECTPUKLUMHU WM Aa Obaatr
BBBCJACHNU AOIIBJIHUTCIIHU H3UCKBAHHA 3a OCBHUICCTBABAHC
Ha JEHMHOCTTA.

potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.
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