MexnnHeH I0KJIa] 32 1eifHOCTTA
Ha ,Manapa IOpbsn” Al
3a 4eTBBPTOTO TpuMeceune Ha 2016 r., chriacHo
uyn.1000, an. 4, 1. 2 ot 3IIIIK

1. Mudopmanus 3a BaskHU CHOMTHS, HACTHIIWIN Tpe3
TPUMeECEYHET0 H ¢ HATPYNBaHe OT HAYAJIOTO Ha
(¢uHaHCcOBaTa TOAMHA A0 Kpash HAa CBOTBETHOTO
TpuMeceune, M 32 TAXHOTO BJHSHUE BbPXY
pe3yaTaTurte BbB (MHAHCOBHS OTYET.

He ca HacThmmim ChIIECTBEHN CHOWTHS OT HAYAIOTO HA
(hvHaHCOBATa TOMHA JI0 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBane na JIMA.
3a nepuona 01.01.2016 r. - 31.12.2016 r. mpykecTBOTO
HE € TPUI00WIIO IBITOTPAHN MaTepUAITHN aKTUBH.

1.2. Pe3yJITATH OT OCHOBHA 1€HHOCT

3a meproma 01.01.2016 r. - 31.12.2016 r., HpyxecTBOTO €
W3BBPIIMIIO PAa3XOJH CBBP3aHU C OOMYaifHaTa NEHHOCT B
pasMmep Ha 7 Xunaau JeBa. Hauncnenu pa3xonu 3a JTMXBU
0 MOJYYEHU 3aeMHU — 21 XUJLJB.

OUHAHCOBUAT pe3ynaTaT Ha JAPYXKECTBOTO 3a IepHoAa
01.01.2016 r. - 31.12.2016 r. ¢ 3aryba B pa3mep Ha 28
xwi. nea. Kem 31.12.2016 r. ,,Manapa IOpwsr” AJl uma
THPTOBCKH 3aIbJDKEHUS B pazmep Ha 40 xui. niB.

2. Uudopmanusi 3a CKIIOYEHHTE TroJeMH CIEJIKH
MesK1y CBbP3aHM JIMLA.

IIpe3 Tpumeceunero  ,Mamapa Opsn“ AJl He e
CKJTIOYBAJIO TOJIEMH CIENKH ChC CBbP3aHU JIUIIA.

3. Puckome, cBbp3aHm ¢ aeiiHocTTa Ha ,,Mamgapa
IOpsn“ A/l

PuckoBere, momecTeHM B Ta3W TOYKAa, Ca CBBP3aHU C
neiHocTTa Ha ,,Manapa Opsn ” AL

Bb3MOXkHO € Obaeuure pe3yitaTd OT JIeHHOCTTa Ha
EMUTEHTa Ja Ce Pa3lIn4yaBaT OT 3aJIOKEHUTE MPOTHO3HU
pe3ynTaTH TOJ BIMSHUE Ha pUCKOBUTE (akTopu. B
pe3yJiTaT Ha TOBa € Bb3MOXHO WHBECTUTOPUTE J1a 3ary0siT
YAaCTUYHO MJIN M3LSUIO CBOUTE MHBECTULIMH.

~Mamapa HOpen” Al e wu3noxeHo Ha crequdpuIHN
puckose. Te OT cBos cTpaHa oOKa3BaT BIIUSTHUE KaKTO
MHIMBUIYaJIHO, Taka M Kato Habop oT ¢axropu. Hsxon
OT PHCKOBETE, NMpEN KOUTO € M3IpaBeHo JlpykKecTBOTO
MoraT Jia ObJaT OTpaHUYEHH, U TEXHUTE MOCIIEICTBUS J1a
OblaT CMEKYEeHH, AOKATO APYTHM ca W3BbH KOHTPOJA U
BB3MOKHOCTTa Ha [[py’KeCTBOTO 3a TSIXHOTO pErylIHpaHe.

OOmuAT TUTaH Ha PBKOBOACTBOTO Ha JIpyKecTBOTO 3a
yOpaBjIeHHEe HAa  pUCKa ce  (OKycHUpa  BBPXY
HENPUJBUAUMOCTTA Ha (PMHAHCOBUTE IMa3apH U CE€ CTPEMHU
Ja CB€IAC A0 MHUHUMYM IOTCHUOUAJIHOTO OTPULATCIIHO
BB3JICHCTBHE BBPXY (MHAHCOBOTO CBHCTOSIHME HAa
HpyxecTBoTO.

Interim Activity Report

of ,,Madara Europe” AD
For the fourth quarter of 2016, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter and for their influence on the
results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2016 - 31.12.2016, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2016 r. - 31.12.2016, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 7 thousand. Accrued interest
expenses on loans received —-BGN 21 thousand.

The Company’s financial result for the period
01.01.2016 r. - 31.12.2016 is loss of BGN 28 thousand.
As at 31.12.2016 ,Madara Europe” AD has trade
liabilities amounting to BGN 40 thousand.

2. Information on major transactions concluded
between related parties.

For the quarter ,Madara Europe” AD has not made
material transactions with related parties.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company




ITazapen Puck.

-Manapa IOpsn“ AJl ce ¢oxycupa B W3BBpIIBaHE Ha
WHBECTHIIMM B HEABMXMMH uMOTH. CrpaTerusta Ha
HpyxecTBOTO € N1a Ch37aBa >KUIUIIHU KYPOPTH OT BUCOK
KJIac, mpearnMHO Ha UepHOMOPCKOTO Kpaitopexue.

JpyXecTBOTO UASHTHU(UIMPA HIKOJIKO IMPOEKTa H
MO3eMJICHH MMOTH, KOHTO PBKOBOJCTBOTO CMSATa, 4Ye ca
MTOAXOSIIH 332 OBIeHo pa3pabOTBaHE W IOCTHTAHE HaA
cTparerusta Ha J[pyXecTBOTO Ja pa3paboOTH KHIUIIHU
KypOpPTH OT BHCOK KJac, MPeIUMHO Ha UepHOMOPCKOTO
Kpanopexue.

EnuH oOT KIIOYOBHTE CTpAaTErMUecKH TMPOEKTH Ha
HpyxecTBOTO € mNOpoekT ,brek cuil rapabHC” B
3eMIIMIIETO Ha Tp. bsma B Omu3oct g0 YepHOMOPCKOTO
KpaiiOpexxue, 3a 4maTO peanm3anus JpykecTBOTO
Bb3HaMepsiBa na npumgodbue 100% oT akumure OT
KaluTana Ha APY>KeCTBa, KOUTO Beue MPUTEKABAT 3eMsI B
Ip. BSUIa, KakKTO M Ja 3aKylu JOIIBbJIHUTCIHO 3€MSA B
rp.bsna.

IIpoexTsT ,,brex cuif rapapHC* € OMI MBPBOHAYAIHO
paspaboTeH oT MEKIYHApOTHO NPU3HATOTO
apXUTEKTYPHO 6ropo Foster + Partners
(www.fosterandpartners.com) 10 eram aeTaillieH MacThbp
wiad. [IbpBOHaYaNHUAT TPOeKT € Omn 3a okosno 7,600
xkuwmuma (1 moma. M2), 151,000 M2 xorencka dacT |
35,000 M2 tutom 3a 3aBemeHUs 3a XpaHeHe / CBOOOIHO
BpeMe, Wiau pasrbHara 3actpoena riom (P3I1) or 1.2
MJTH. M2.

JpyXecTBOTO TpeleHsBa, Y€ KBM HACTOSIINS MOMEHT
MpPOEKTa C€ HyXJae OT HOBO IPOCKTHUPAaHE C IIel
HamaisBane Ha obmrara P3I1 mpubnusurtento xo 208,000
M2 , kaTo (OoKyca IIe € BBPXY XOTEIH, BUJIHO CeIUIIe,
KOETO 1I1¢ (PYHKIMOHMpPA Ha XOTEJCKUA IMPUHIMII,
TBPTOBCKH CBHOPBHKEHUS U CHOPBKEHHS 32 CBOOOJHO
BpeMe | cIia npoueaypu. Beska mpomsiHa B mpoekTa Iie
TpsiOBa J1a CHOTBETCTBA HA HACTOSIIOTO CTPUKTHO
3aKOHOJIATEJICTBO, Makap 4Y€ aKIMOHEpUTEe TpsOBa Ja
ObJIaT HAsICHO C PUCKOBHTE (PAKTOPH, OMHUCAHU IO-TOIY.
Br3Bpamiaemoctra 32 J[pyXKecTBOTO OT TO3HM MPOEKT Ce
OCHOBAaBa Ha TE€3HU MPEIICHKH.

HpyxecTBOTO Bb3HAMEpsBA [a NPOAANE HIKOW >KUIUIIA
Ha MEXIyHapOOHW WHBECTUTOPHM MW Ja 3alasd
COOCTBEHOCTTAa BBPXY XOTEJIUTE, BUIHOTO CEJHIIIE,
THPTOBCKUTE OOEKTH U CHOPBKEHHSTa 32 CBOOOJHO
BpEME M CI1a MPOoIeIypH, KOUTO Ja c€ OTAaBaT IMOJ HaeM
Ha omeparopu. JpyKecTBOTO ChHINO BB3HAMEpsBA Ja
MPEIUIOKH Ha COOCTBEHHIIUTE Ha JKWIHINATA YCIYTH IO
YIpaBICHHUE U TOIPHKKA.

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The poject called “Black Sea Gardens” had originally
been designed for the area by internationally-renowned
architectural practice Foster + Partners
(www.fosterandpartners.com) up to Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the strict
current legislation, although shareholders should be
aware of the risk factors noted below. The returns
available to the Company from this project are based on
these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer management services to the owners of the
residential units.




Hsxon mnapuenu B 3emsiTa Ha IIpoeKTa IonazaT B
eKOJIOTHYHOTO 3aKOHOaTe’cTBO 0THOCHO Hatypa 2000 u
CIEOBATEIHO ca 3alluTeHu 30HU. Bwrpeku ue Harypa
2000 He o3HauaBa abCOJIOTHO OrpaHMYCHUE Ha MPOEKTH
3a HEIBM)XXMMHU MMOTH, BCSKO IpepadorBane Ha [IpoekTa
TpsiOBa Ja oTroBaps Ha u3MCKBaHusATa Ha Hartypa 2000,
KOETO € Bb3MOKHO 3HAYUTEIHO Jja HaMalH TevyaaouTe 3a
Komnanusita. 3aroBa cChluecTByBa PHCK pa3MepbT Ha
IIpoekTa ma ObIe 3HAUYMTETHO HaMajieH WM TOH Ja He
MOJTY4X U300110 pa3pelIeHHe 3a CTPOEK.

Bropekn TOBa, PBKOBOACTBOTO U KOHCYJITAaHTHTE Ha
Kommanusita MMaT 3HAuUTENeH ONMT B IIpoleca Ha
NPOCKTHPaHe U 0J00peHne Ha MHBECTHIMOHHU MPOEKTH
JI0 pa3pelieHue 3a cTpoeX. PBKOBOACTBOTO Bh3HAMEpsIBa
Ja HaMaJlyd pa3Mepa Ha IPOEKTa, KaKTO M Ja HaeMme
MEXIYHApOIHH U MECTHHU apXUTEKTH C TOJISIM OIIUT, 3a A2
ce rapaHTHpa, Y€ 3a IMpoekTa ,biex cuit rapapHC” ca
CHa3eHr BCUUKM HOPMAaTUBHM W3MCKBAHUS 32 MTOJyYaBaHe
Ha pa3pelIeHUE 33 CTPOEK.

IenoBu Puck. IlposBieHETO HA TO3U PUCK € CBBP3AHO
C NOTEHLHMAaJHAaTa ONaCcHOCT OT NOHMKEHUE HAa LICHUTE Ha
MpeIaraHuTe OT IPY>KECTBOTO UMOTH.

Konkypenuusi. Cuuta ce, 4e KOHKYpPEHLUATA HA Ma3apa
B CErMEHTAa Ha JYKCO3HHUTE HMOTH Ha bBIrapckoTo
UepHomopue, B KOUTO ce MO3ULMOHHUpa [IpyKecTBOTO €
OTHOCUTENHO ciiaba M CEeKTopa € Bce OlLle B pacTsiia
(aza. Cpmo Taka ce cuuTa, 4e TpoekThT buek Cuit
l'apapHC HAMA mpsKa KOHKYpPEHISI Ha TMa3apa KbM
MOMEHTa, 3allloTO TOH TPEeIBIKJIa H3IMOJI3BaHE Ha
€KOJIOTHYHO YUCTH MaTepHaddl B CTPOHUTEICTBOTO My H
KaTo IBUI0 H3TpaXKIaHe Ha KOMIUIEKC C MHHHUMAHU
C€MHUCHU Ha BBITICPOACH ABYOKUC.

Perymaropen Puck. CreneHTta, B KOSTO €MHUTEHTa €
M3JI0KEH Ha TO3W BUJ| PHCK, CE U3MEPBA C Bb3MOXKHOCTTA
32 NPOMEHM B peryjaropHara paMmKa, peryimpaiia
JeHHOCTTa Ha €EMHUTEHTa, KOUTO IPOMEHH J1a J0BenaT 10
pecTpUKIMKA WM Aa OBJAT BBBEACHH JONBIHHTEIHH
M3MCKBAHMA 33 OCBHLIECTBSIBAHE Ha JIEHHOCTTA.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which changes
could lead to restrictions or to introduce additional
requirements for the activity.
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