Mexanunen nokaan 3a aeiinocrra na ,Majgapa
I0pbn” A
3a TpeToTo Tpumeceune Ha 2013 r., cerinacHo
un.1000, an. 4, 1. 2 ot 3K

1. Uadopmauus 3a BaxHH CbOHTHA, HACTHIHJIH
npe3 TPHMeECEYHeTO H ¢ HATPYNBAHE OT HAYAJIOTO HA
¢pusancoBaTa roaMHa 0 Kpasi HA CHOTBETHOTO
TpHMece4He.

[lpe3 Tperoro TpuMeceuwe He ca HACTBIIMIH
CBHILECTBEHH CHOMTHA

Ha 05.02.2013 r., ¢ Bnucane 20130205103306 B
Tovprosekyn Peructbp kKbM AreHUMATA MO BIHCBAHMATA
ca OTpa3eHH NMPOMEHH M0 napruaaTa Ha JpyxKecTBoTo B
CHOTBETCTBHE C PELUEHUATA IIaCyBaHU HA MPOBEIEHOTO
M3BBHpPEHO o6umo chOpaHWe Ha aKUMOHEpPUTE Ha
07.01.2013 r. TIpomeHuTe ce U3psA3sear B:
e npomsHa ¢(upmara Ha ,Manapa IOpwsn“ AJl
(Madara Europe AD);
® [poMsAHA B MpeJMeTa Ha /IeHHOCT: HHBECTHpaHe
B HEJIBXKHMH MMOTH, BKJIIOUMTENIHO MpoaakOa
1 MOKYTIKA HA HEABMKUMH MMOTH, HHBECTHLIUH
B 3eMs, UHQPACTPYKTypa, JKHIMIIHA H BUIIHH
HMOTH, TIpHAOOWBaHE Ha APYTrH [pyIKeCTBa,
TIOCPEIHUYECKH YCIYTH, KAKTO M BCAKAKBH
ApPYrH NEHHOCTH, KOWTO He ca 3abpaHeHH OT
3aKOHa.;

® MpoOMsHA B CEJalHINEe W ajipec Ha YINpaBlieHHE

na:rp. Bapua, 0yn“Knsas bopuc 1BH, 82,e1.2;

e ocBobokaaBaHe Ha uneHosere Ha CJ] u u3bop

Ha HOB CJI B chera: Ckot [Tbpkunc, Jlroamun
["auer, Peiinboy Manra (Xonauure) JIuMuTua,
npezacrasnsapano ot r-H Ilon Patinu, ko#To me
ynpasnsBa W npeacTasiasa JpyxkecTBoTo npen
TPETH JTHLIA.

e HoOMHHANBT Ha €]Ha aKUMs ce MpOMEeHs oT 2
JeBa Ha | JileB M CHOTBETHO KanuTana Ha
Hpyxecteoto ce cectou or 50,000 Gpos
aKLHH.

O6sBeH ¢ HOB YcTaB Ha [[py»KecTBOTO.

1.1. IpupobuBane na JIMA.,
3a nepuopna 01.01.2013 r. - 30.09.2013 r. apy>kecTBOTO
He € NPHAOOHIIO NBArOTPaiHH MaTePHAITHH aKTHBH.

1.2. PezyaTaTn oT OCHOBHA JeifHOCT

3a nepwoma 01.01.2013 r. - 30.09.2013 r,
JIpy’kecTBOTO € H3BBLPILMIO pasxond CBBP3aHH C
obuuaiinaTa neitHocT B pa3mep Ha 187 xunsaau neea.
Ksm 30.09.2013 r. ,,Manapa FOpsn™ Al uma B3eManus
no JIJIC 3a pw3cTaHOBsiBaHe B pasmep Ha 33 Xui. JB.
JIpy>KeCTBOTO ~ MMa  KPaTKOCPOYHHM  TBPrOBCKH
3a/b/DKeHHs B pasmep Ha 120 Xxui. 7B., H MO MOIyueH
3aeM — 80 xuLiB.

Interim Activity Report
of ,Madara Europe” AD
For the third quarter of 2013, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the period and cumulatively
from the beginning of the financial year to the
end of the respective three months period.

No significant changes have occurred during the third
quarter.

Changes have been made in the Company’s account
in the Commercial Register at the Registry Agency
on 05.02.2013 with an entry 20130205103306 in
accordance with the resolutions voted on the
extraordinary general meeting of shareholders held
on 07.01.2013. The changes are as follows:

e Change of the business name of the Company
to Madara Europe AD:;

e Change in the scope of activities: investment
in real estate, including buying and selling of
real estate, investment in land, infrastructure,
residential and holiday property, acquisition
of other companies, intermediary activities,
as well as any other activities not prohibited
by the law;

e Change in the seat and address of
management: 82, Knyaz Boris I Bld., fl.
2,Varna.

Removal of the members of BD and
appointment of new members of BD:Scott
Perkins, Ludmil Gachev Rainbow Malta
(Holdings) Limited represented by Mr Paul
Riley as the Executive Director of the
Company who will manage and represent the
Company before third parties.

e the nominal value of the shares changes to
BGN 1 each and hence the share capital of
the Company will consist of total of 50,000
(fifty thousand) shares.

Addopted a new Articles of Association

1.1. Acquisition of Fixed Assets.
For the period 01.01.2013 - 30.09.2013, the company
has not acquired fixed assets.

1.2.  Results from operating  activities
For the period 01.01.2013 - 30.09.2013, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 187 thousand.

As at 30.09.2013 ,Madara Europe” AD has
receivables on claimed VAT of BGN 33 thousand.
The company has short term trade liabilities
amounting to BGN 120 thousand and loan liabilities
of BGN 80 thousand.




CueroBoziHaTa 3ary6a Ha JpyxkectBoto KbM 30.09.2013
r. ¢ B pasmep Ha 228 xwun. JieBa.

2. Undopmauus 3a CKIAIOYCHHTE TOJIEeMH CAEIKH
MeX1y CBBP3aHH JIHNA.

3a nepuozpa 01.01.2013 r. — 30.09.2013 r. ,Manapa
Open® AJl He e CKIOYBANO roJIEeMH CHOEIKH CBC
CBBP3aHH JIMLA, W3KJIIOYBAHKH CAENKH OT oOuualiHa
CTOMNaHCKa JICHHOCT.

3. PuckoBe, cBbp3aHH ¢ jJeiiHOCTTAa HA »Manapa
KOpsn“ AJl

PuckoBere, nomecteHn B TasM TOUKa, Ca CBBP3aHM C
JieliHocTTa Ha ,,Manapa Opsn ” AJI.

Bo3MokHO e Obaewure pesynraTd oT AeiHOCTTa Ha
€MHUTEHTA [1a Ce pa3/ivyaBaT OT 3aJI0XKEHHTE NMPOrHO3HH
pe3yiTaTH MOJ BIIMAHME Ha PHUCKOBHTE (akTopH. B
pesyinTaT Ha TOBa € Bb3MOXKHO HMHBECTHTOPHTE Ja
3ary0AT YaCTHYHO WIIH M3LSJIO CBOHTE HHBECTHLIHH.

»Manapa IOpen” AJl e w3anoeHo Ha creLH(pHUYHM
pruckose. Te OT cBOS CTpaHa OKa3BaT BIMSHHE KAaKTO
MHIMBHIYaJIHO, TakKa W KaTo Habop oT dakTopu. Hakou
OT PHCKOBETE, NMpel KOUTO € M3MpaBeHo J[pyKecTBOTO
Morat jia GbJaT OrpaHHYeHH, W TEXHHTE MOC/]EACTBUS
ia Ob/IaT CMEKYEHHM, JIOKATO JPYTH Ca M3BBH KOHTpONa
M Bb3MOXKHOCTTa Ha JIpy»KecTBOTO 3a TAXHOTO
perynupase.

OGwmaT nnaH Ha PLKOBOACTBOTO Ha JIpysecTBOTO 3a
ynpaBieHHe Ha puHcka ce  dokycHpa  BBpPXY
HeMPHABUAMMOCTTA Ha (MHAHCOBHTE Ma3apH M ce
CTPEMH Ja cBefie JI0 MHHHMYM [OTEHI[MATHOTO
OTPHLATESIHO  BB3JACHCTBHE  BBPXY  (DHHAHCOBOTO
CBCTOSIHME Ha JIpyKeCTBOTO.

IMazapen Puck.

»~Manapa IOpen“ AJ] npue B HayanoTO Ha roAMHATA
MPOMEHH B MpeJMeTa CH Ha AeHHOCT U ce GoKycupa B
H3BBPINBAHE HAa HHBECTHLIHH B HEABHXXHMH HMOTH.
Crpareruara nva J[pyxecTBOTO € jia Ch3/aBa HMHIHILIHH
KYpPOPTH OT BHCOK KJiac, MpeJIuMHO Ha YepHOMOpCKOTO
Kpaibpeiue.

Eavn  or kioyoBHMTE CTpaTerHyeckd MPOEKTH Ha
HpyxectBoto e mnpoekt ,brnek cuii rapasHc” B
3eMauLeTo Ha rp. bana B 6nmsoct no YepHoMopekoTo
Kpaibpesxue, 3a uMsATO peanusauus JlpyxkecTBOTO
Bb3HamepsaBa na mnpuaodbue 100% or akuuure oOT
KamuTana Ha Jpy’KeCTBa, KOMTO Beue MPUTEXKABaT 3eMs
B rp bana, kakto ¥ na 3aKynu AOMBIAHHUTENHO 3eMs B
bsina.

[TpoextsT ,brnek cuii rapasHc” e paspaboten ot
MEKIyHapOHO MPU3HATOTO apXHTeKTypHO O1opo Foster
+ Partners (www.fosterandpartners.com) g0 eran
AeTaiieH MacTbp nuaH. ITbpBOHAYAIHHAT NMPOEKT € 3a
okono 7,600 sxuamma (1 wmmH. M2), 151,000 m2

The Company’s accumulated accounting loss as at
30.09.2013 is BGN 228 thousand.

2. Information on major tramsactions concluded
between related parties.

For the period 01.01.2013 - 30.09.2013 ,,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD adopted early this year changes in
the scope of activities of the business to focus on
investments in real estate. The Company’s strategy is
developing high-end residential resorts, primarily on
the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” has
been designed for the area by internationally-
renowned architectural practice Foster + Partners
(www.fosterandpartners.com) up to  Detailed
Masterplan stage. The original design was for




xorencka 4yact W 35,000 M2 rutom 3a 3aBeleHUs 3a
XpaHeHe / cBOGOAHO BpeMe, WM pa3rbHATa 3acTpOeHa
rtoi (P3I1) ot 1.2 mH. M2.

Hpy»kecTBOTO BB3HAMepsiBa [a Mpojaje >KWIMIATAa Ha
MEXIYHAPOAHH  WHBECTHTOPH M Ja  3anasu
COOCTBEHOCTTAa BBPXY XOTeNa, ThPrOBCKHUTE ODEKTH M
ChOPLKEHHATA 3a CBOGOJHO BpeMe H Cra MpoLedypH,
KOMTO [a ce OTAaBaT MO/ HAeM Ha ONepaTopH.
Hpy»*ecTBOTO CBIIO Bb3HAMEPABA A MPEAIOKH YCIyTH
10 yrnpasjieHHe Ha COOCTBEHULIUTE Ha HKUITMLLATA.

JpyXecTBOTO € M3BBbPLIKIO NMOAPOOHO MpoyvBaHe Ha
MEKIYHAPOAHHS Tas3ap 3a Te€3d MMOTH M CMATa, 4e
KWIHLIHHTE MMOTH MoraT jga Obaar npojaneHd 3a
€2,000 Ha kBanpateH MeThp. B3 ocHOBa Ha cpenHara
ol Ha xunuine ot 120 k. M, OpyTHUTE NMPUXOIH OT
npogakba Ha OKWIMIATA C€  M3YMCIABAT  Ha
€360,000,000. ObmuTte pasxomu 3a 3aBbpLIBAHE Ha
npoekta ce  u3uucasBar Ha €287,500,000, a
noTeHlManHaTa neyanba e B pasmep Ha €72,500,000.

HakoM napuenu B 3emara Ha M[poekTa mfomnajar B
€KOJIOPMYHOTO 3aKOHOAAaTeNcTBO oTHOocHO Hatypa 2000
M C/IEJIOBATEJIHO Ca 3alMTEHH 30HH. Bbnpeku ue
Hatypa 2000 He o3Hauapa abCcOMOTHO OrpaHUYEHHE HA
MPOEKTH 3a HEJIBHXKMMH MUMOTH, BCSKO npepaboTBaHe Ha
IIpoekra Tpabpa na oTroBaps Ha M3HMCKBaHHATA Ha
Harypa 2000, xoero e BB3MOXKHO 3HAYMTENIHO Ja
Hamasii neyan6ure 3a Komnanusra. 3aToBa chliecTByBa
puck pasmepsT Ha [Ipoekra na Obae HamaneH WM ja
1MOJIy4H paspeLieHHe 3a CTPoex Che 3abaBsHe.

Bbnpexu ToBa, pPHKOBOACTBOTO M KOHCY/ITAHTHTE Ha
KoMmnanuaTa uMaT 3HauWTeNeH OMUT B Mpolieca Ha
NPOEKTHpPaHe W 0100peHHe Ha HHBECTHIIMOHHH TIPOEKTH
JI0  paspelleHHe 3a  CTPOEK. PBKOBOICTBOTO
Bb3HaMepsBa Jla HaMajli pasMepa Ha MpoeKTa, KakTo U
Jla HaeMe MEXK1yHapOJHH MU MECTHH apXHUTEKTH C rOJISIM
OMHKT, 3a Ja Ce rapaHTHUpa, 4e 3a npoekTa ,biek cuii
rapabHC™ ca Cra3eHd BCHUKH HOPMATHBHU M3MCKBAHHS
3a MoJTy4aBaHe Ha pa3pelieHHe 3a CTPOeK.

Ilenosn Puck. [IposBrieHneTo Ha TO3H PUCK € CBBP3aHO
C MOTEHLMalHaTa OMACHOCT OT MOHH)KEHHE Ha LIEHHUTE
Ha MpeylaraH|Te OT APYKECTBOTO HMOTH.

Yeeanuena Komkypenums. B Bouirapus e Hamuue
npesacTposBaHe Ha UYepHoMopuero c roasMm Gpoii
HHCKOKQUeCTBEHH Crpaji U KOMIJeKcH. Berpeku ToBa
ce CUMTa, Ye KOHKYpeHLMATa Ha ra3apa B CErMEHTa Ha
JYKCO3HHTE HWMOTH, B KOHTO ce MO3HLIMOHHpA
Jlpy:kecTBOTO € OTHOCHTENHO ciaba W cekTopa € Bce
oule B pactaia ¢asa. CbILo Taka ce CUMTa, Y€ MPOEKTHT
Bnek Cuit I'apabHC HAMA MpsAka KOHKYpPEHL Ha rasapa
KbM MOMEHTA, 3all0TO TOH MpEeNBHXKAA W3MON3BaHE Ha
€KOJIOTHYHO YMCTH MaTepHaJId B CTPOMTENICTBOTO My M
KaTo LJIO M3rpaXKJaHe Ha KOMIUIEKC C MHHHMAIHH

approximately 7,600 dwellings (IM m2), 151,000m2
of hotel space, and 35,000m2 of food & beverage /
leisure, giving a Total Build Area (TBA) of 1.2M m2.

The Company intends to sell the residential units to
international investors and retain the ownership of the
hotel, retail, leisure and spa facilities to be rented out
to operators. The Company also intends to offer
management services to the owners of the residential
units.

The Company has carried out extensive market
research on the international market for these
properties and believe that the residential properties
can be sold for €2,000 per square metre. Based on an
average size residential unit of 120m2 the gross
revenue for the sale of the residential units is
estimated to be €360,000,000. The total cost of
completing the development is of €287,500,000 and
the estimated profit is €72,500,000.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being reduced in size or maybe being granted a
planning permission with delay.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Increased Competition. The Bulgarian Black Sea
Cost is over-built with large number of low quality
properties and complexes. However, it is considered
that the market competition is relatively weak in the
luxury properties segment, in which the Company
stands and the sector is still growing phase. As well as
it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages use of
environmental friendly materials and overall
construction of a carbon free development.




€MHCHH Ha BBITIEPOJACH IBYOKHC.

Perynaropen Puck. CreneHrta, B KOATO €MHTEHTa €
M3JIOKEH Ha TO3M BHJ PHCK, C€ H3MepBa ¢
BBL3MOXKHOCTTA 3a NPOMEHH B PperyjiaTopHara paMka,
perynupaiia JAeHHOCTTa HAa €MHMTEHTA H HEroBHTE
JBLIEPHH APY’KECTBa, KOMWTO MPOMEHH Ja JOBeaaT A0
PEeCTpUKUMH MW Ja ObAaT BbBEICHH AOMBJIHHTEIHH
W3HCKBAHH 32 OCBLIECTBsIBAHE HA ICHHOCTTA.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Jara/ Date: 21.10.2013
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ITon Paiinu / Paul Riley

Hanbauurenen aupextop / Executive director
Manapa FOpen AJl/ Madara Europe AD




