TOAUIIEH JOKJIAJL

3a nedHoCcTTa Ha OINTHHE KOMHTET HA
Mapapa Opsn AL
npe3 2018 roguna

HacrosamusT noxnan e u3roTeeH Ha ocHoBande wi. 108,
an. 1 7. 8 ¥ BLB BpB3Ka ChC clegBamaTa T. 9 oT 3akoHa
3a He3aBHCHMU: (uuaHcos omuT (3HDO).

B Bpe3ka ¢ pasmopeadara Ha 4n. 107, an. 7 ot To3m
3aKOH TpaRHNaTa 3a JeHHOCTTa HA OMUTHHS KOMHTET
TpabBa ma Obmat omoGpeHu OT HpeACTOAMOTO OO0
CBOpaHMe HA aKLIHOHEPUTE.

JelinocTTa Ha OATHAS KOMUTET pe3 H3TEKIaTa roIHHa
O0¢ HacoyeHa KBM @OBHINABaHe e(eKTHBHOCTTAa HA
NpONECHTE 0 ()HHAHCOBO OTYWTAaHE, HA CACTEMHTE 3a
BBTPEINEH KOHTPOJ M 33 YIpaBieHHe HAa PHCKOBETE B

NPEeINpHATHETO.

Ilpes ronmHata Ofxa H3IBLIHEHH CIEIHHTE KOHKPETHH
3a1a4M;

M3pppmm ce mperiie] HA  HE3ABHCHMOCTTA  HA
PETUCTPUPAHHA  OZWTOP B CBOTBETCTBHE  C
HODMATHBHHTE  M3UCKBaHUA. OIHTHHAT  KOMHTET

KOHCTATHpa, 4€ PErMCTPMpPaHus OLUTOp OTroBaps Ha
KpHTEPHHTE 3a He3arucumocT oT Mamapa FOpsm AJL.

Peructpupannar oxutop [paromup Bydes, moxmamsa
mpen, OnWTHES KOMHTET 110 OCHOBHHTE BBIPOCH,
CEBP3aHH C HM3IBIIHCHHETO Ha oOnuTa. be npuera
uH(OpMaIMA 32 NPEeJOCTaBAHHTE OT PErHCTPUPaHHS
OJMTOp OPYTH YCIYTH H3BEH 0AuUTa. OAMTHUSAT KOMHTET
KOHCTATHPA, 4€ HAMA NPENOCTABEHM APYTH YCIYTH
H3BBH CKITFOYEHHS JI0OTOBOP 3a OJHT.

OIUTHHAT KOMHTET KOHCTATHPA, Y€ IPOLECHTE 10
¢rHaHcOBO oTunTaHe B Manapa IOpbn AJl mpemcraest
OOCTOBEPHO H ¢  HeoOxonuMara  0OXBaTHOCT
¢unancoBata wH(opManmua. IIpes 2018 romuma
JIPYKECTBOTO € TNPHITArano aAekBaTHA CYeTOBOIHA
IOJTHTHKA, CBOTBETCTRAIA Ha JeficTBalIuTe
MEX/IyHAPDOJHHTE CTaHIAPTH 32 (JHHAHCOBO OTYHUTAHE
(MCDO).

DUHAHCOBHTE OTYECTH €A W3TOTBEHH B CHOTBETCTBHE C
NPUIKUMHETE CIETOBOIHU CTAHJAPTH U HHpOpPMALMATA
B TAX OTpa3faBa OOSKTHRHO AEHHOCTTA W (UHAHCOBOTO
CBCTOSHHE Ha APYKECTBOTO.

B choTRETCTBHE ¢ M3MCKBaHHMATA Ha 3aKoHa 34
myONuMYHO MpeJaraHe HAa IEHHH KHIDKA M JPYTHTE
HOPMATHBHH &KTOBE, PernaMeHTHpammH AeHHOCTTa Ha
IOPYXKECTBOTO, pPENOBHO Ca MH3TOTBIHH TOYHH H
W3YEPraTeHH (HUHAHCOBH OTYETH W  (DHHAHCOBH
YBE/JIOMJIEHHS, KOHTO Ca NMPEICTABIHN CBOSBPEMEHHO HA
obuiecTreHOCTT], (oRIOBATA GOpCa M HA30PHHA OPraH.

OnHMTHHAT KOMHTET KOHCTATHpPA, 9Y¢ PBKOBOICTROTO €
HISHTU(HULIEPANO €BEHTYAHHTE PHCKOBE, HA KOHTO €
H3II0KEHO IPY)KECTBOTO BBB BpPb3Ka C JeiHOCTTA MYy.

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in2018

This report is prepared on the basis of Art. 108, para. 1
pt. 8 and in connection with the next item 9 of the
Independent Financial Audit Act (IFAA).

In connection with the provision of Art. 107, para. 7 of
this Act the rules for the activity of the audit committee
must be approved by the forthcoming general meeting of
the shareholders.

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2018, the Company has applied an adequate accounting
policy consistent with the International Financial
Reporting Standards (IFRS) in force.

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

In accordance with the requirements of the Public
Offering of Securities Act and other statutory laws
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous




H3ebpiuBa ce NOCTOAHHO HAOMIOACHNE HA BIHAHHETO Ha
OTHEIHMTE DUCKOBE M C€ NpeAnpHeMar AeiiCTBHA 3a
TAXHOTO HamansgeaHe. CbBETHT HA MUPEKTOPHTE € PHEN
Y TIpUIara BRTPENIHA NMPABUIA 33 BBTPENICH KOHTPOI H
YIPaBJICHHE HA PHCKA.

OpuTHuAT KoMurer Halm0jaBa K3BLPHIBAHETO HA
HE3aBUCHMHUA ONUT HA TOAMINHMA (PHHAHCOB OTYETH M
KOHCTaTWpa, d9e Tpoledypata ChOTBETCTBA Ha
HOpMaTHBHHTE HM3MCKBaHHA. B  choTBeTCTBHE C
W3UCKBAHWATA Ha 3JakoHa 32 CYETOBOACTBOTO H
mwuckBanuigTa Ha 3HPO € H3BBpUIeH HE3aBHCHM
tunaHCOB OWT OT permcTpupamis omuTop JparoMmp
Byuep, yHIpaKHABAIL JEWHOCTTA CH 4pe3 ThPrOBCKO
opyxectso Jparom Apgaiisspu EOOJI, wm36pan or
penoBHOTO 00mIo chOpaHue Ha axmmoHepute npes 2018
roAvHa.

Or wm3BppmeHotro Ha0moOmeHHe HA mpoueca Ha
HE3aBHCHMHS ()HHAHCOR OIMT, OIHTHHAT KOMHTET
CYHTa, 4€ TOH € IpOBeleH 3aKOHOCHOOpasHO TIPH
cnasgage Ha  3H®O. Opmropckata  ycoyra,
NpEeJIOCTaBeHa  OT  PETHCTPHpPAaHHA  OJHTOP €
kpamiuuppana W 00EKTHBHA, KaT0 € W3BBPIIeH
IAJIOCTEH OJMT Ha pAeliHOCTTa HA JIPYKECTBOTO H
JOKIIAABT € U3NOTBCH B CHBOTBETCTBHUE C HOPMAaTHBHHUTE
H3HCKBaHHA.

Ha ocrosanme an. 108, an. 1, 1. 6 ot 3H®O oguraHaT
KOMHTET H3Jaje Npenopbka 10 aKIHOHEpHTe 3a m300p
Ha OIWTOD 3a HM3BbPHIBAHE Ha HE3aBHCUM (DHHAHCOB
OIUT Ha ApyxecTBoTO 32 2019 roauna.

To3n noknan e npreT Ha ocHoBanue wi. 108, am. 1 7.8
T. 9 ot 3HDO.

CopvminusT goKnan € npueT OT OJWTHHA KOMHTET Ha
29.03.2019 r.

monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for
internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir Vuchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by the regular general meeting of the
shareholders in 2018.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the IFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company's activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. 1, item 6 of the [FAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2019.

This report was adopted on the basis of Art. 108, para. 1
pt. 8 and 9 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 29 March 2019.

TIpencenaren na ogurhusa xomuter / Chairman of the audit committee
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Cxor [Tnpunt / Scott Perkins




Jlo akumonepuTe
na Manapa FOpsn AJ]

IPENNOPBKA

Ha ocHoBanwe un. 108, an. 1, 1. 6 ot 3H®O, OnutHuAT
KomHTET Ha ,Mapapa IOpwn“ AJl npemopbuBa Ha
O6moTo cwOpaHue Ha akuHoHepuTe na u3ldepe
Hparomup Byuer - peructpupan omutop (mumioma Ne
0700), ynmpaxHfipam nelHOCTTa CH Ype3 THPrOBCKO
npyxectBo  ,Jlparon  Ameaiisepn® EOOJ, 3a
U3BLPINBAHE Ha HesaBucWM (QUHaHCOER Ha Manapa
IOpsn AJl 32 2019 romina.

OmuTHEAT KoMHTET momydu ot J[lparomup Byueg,
JIOKYMEHTHPaHa OLIEHKA CHIITACHO H3UCKBAHETO HA W, 6
ot Pernament (EC) Ne 537/2014 oTHocHO crietmwaHT
HM3HCKBAHHSA MO OTHOIIEHHME HA 3aIBIDKUTENIHUT OLHT HA
NPEANPHUATHSA OT 00IMecTBeH HHTEPEC.

Tasu npenopeka € 3a MOOHOBABAHE HA OJHTHHS
aHTa)KHUMEHT W He ¢ NOBNHSHA OT Tpera crpama. Ha
OIWTHUA KOMMTET HE € HAJOKeHa Kiay3a OT BHIA,
noco4eH B 4n. 16, §6 or Pernament (EC) Ne 537/2014
OTHOCHO CHELM(UIHA W3NCKBAHHA IO OTHONIEHHE HA
3a0BILKHTEHIS OJUT Ha NPEeANPHATHA OT O0INeCTBEeH
HHTEPEC.

IIpencenares HA OIUTHASI KOMHTET

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee of “Madara Europe” AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOQOD, for
conducting an independent financial audit of Madara
Europe AD for 2019.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

/ Chairman of the audit committee
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OANTHUAT KOMUTET

HA “MALAPA IOPBIN” AL

YBaxaemm rocnoxm u rocnoaa,

CbrnacHO M3NCKBAHETO Ha Y. 6 oT PernameHT (EC) Ne537/2014 r., npeau Aa npueme Uam aa
NPOAB/XKM aHTAXKMMEHTA 33 M3BbPLUBAHETO HA 3aAb/KMTENEH OAUT Ha NpeanpusaTMe oT
0bLecTBEH MHTEPEC, OAUTOPBT/0AUTOPCKOTO APYMHECTBO C/Ae[Ba Aa HanpaByM OLEHKA Ha
3anaxmTe 3a HE3aBMCUMMOCTTA CU.

BbB Bpb3Ka € TOBA, CNef, KaTo HanpaBMXMe OLEeHKa, JOKYMEeHTMpPame caeaHoTo:

Byksa (a):

Moyn. 4, 1.1. TakcuTe 3a OAUTHUA aHTAXKUMEHT, U3HYUCIEHW BBPXY NPeABapUTE/IHO
onpefeneHa OCHOBa CBbp3aHa C pe3yaTaTta OT M3BbplleHaTa paboTa ca yCA0BHM TaKCK.
TaKcuUTe He ce CMATAT 3a YC/I0OBHM aKo Ca onpeaesieHn OT CbA UM KOMMNETEHTEH OpraH.

MpeanoxeHaTa Takca 3a oaMTa 3a 2019 r. e duKcMpaHa cyma.

Moun. 4,T1.2. n 1.3. Hne kKaHANAATCTBaMe 3a M3BbPLIBaAHE Ha OAMUT Ha APYXKECTBOTO 3a TPeTa
nopeaHa roguHa.

Mo uyn. 5. Hne HAMame HamepeHMe Aa nNpeaocTaBaMe 3abpaHeHn yCcayrm U3BbH oamuTa.
Byksa (6):

Mowun. 17, 7.1. Hne KaHAMAATCTBAMeE 3a M3BDBbPLUBAHE Ha OAMUT Ha APYXKECTBOTO 3a CPOK, He no-
KpaTbK OT 1 roamMHa. AHraKMMeHTbT MOXKe Aa 6bae NoAHOBEH.

Mowun. 17, 1.3. OAMTOP®BT We ce OTTerM cnes U3TUYAHETO Ha MaKCMMaJ/iHaTa
NPOAB/KUTENHOCT HA aHTAXKMMEHTUTE, CbINAaCHO CPOKOBETE, ONpPeeNIeH B 3aKOHa.

Byksa (B):

Hue oueHABaMe NOYTEHOCTTA HA Y/IeHOBETE Ha CbBETA HA ANPEKTOPUTE, KaTo
NoTBbpPXKAaBame, He CMe He3aBUCMMUK OT OANTUPAHOTO npeanpuaTmne.

Codwus, 29 mapT 2019 .

NcKkpeHo Baly,

dparommp Byyes
Ynpasumen Ha [lpazoH Adsalizvpu EOO/, PecucmpupaH ooumop



