TOJUIIEH IOKJIAJI

3a aeifHocTTa HA OIUTHUS KOMHUTET HA
Mapnapa IOpbn AJ]
npe3 2021 ronuHa

HacTostimusT 10Ki1aq € u3roTBeH Ha ocHoBaHue 4. 108,
an. 1 1. 8 or 3akoHa 3a He3aBUCUMHS (PUHAHCOB OJHT
(BHDO).

JleliHOCTTa HAa OTUTHUS KOMUTET MPe3 U3TEKJIaTa roJIMHA
0c HacoyeHa KbM IIOBHIIAaBaHE e(QEKTHBHOCTTAa Ha
MPOIECUTe MO (PUHAHCOBO OTYMTAHE, HA CUCTEMHTE 3a
BBTPEIICH KOHTPOJI M 3a YIpaBJCHHWE Ha PHCKOBETE B
MIPEIIPUATHETO.

[Ipe3 romuHata 6s1Xa M3MBIHEHH CIETHUTE KOHKPETHH
3a7a4u:

HE3aBHCHUMOCTTa Ha
perucTpupaHus OJIUTOP B CBHOTBETCTBHUE c
HOPMATHBHUTE  W3UCKBaHUSA. OIUTHUAT  KOMHUTET
KOHCTAaTHpa, 4€ PETrUCTPUpPaHHs OIUTOP OTroBaps Ha
KpUTepuHTe 3a HezaBUcUMOCT oT Manapa IOpsn AL,

W3eppmmm  ce mpersen  Ha

Peructpupanusar oxutop [paromup Byues, noxmansa
npen OnauTHUS KOMHUTET IO OCHOBHHTE BBIPOCH,
CBbP3aHM C M3MBIHEHHETO Ha oauTa. be mpuera
uHopmanus 3a NPENOCTABSIHUTE OT PErHCTPUPAHMSA
OZIUTOP JPYTH YCIYI'H U3BBH oAuTa. OJUTHUAT KOMUTET
KOHCTaTupa, Y€ HAMa MPEeJOCTaBeHH JpYyru YCIyru
U3BBH CKJIIOYEHUS JOTOBOP 3a OJIHT.

OfUTHUAT KOMHUTET KOHCTaTHUpA, Y€ HPOLECUTE MO
¢uHaHcoBO otuutane B Manapa IOpen A/l npencrassat
JIOCTOBEpHO M ¢  HeoOxoiaumara  0OXBAaTHOCT
¢unancoBara wuHpopmaums. IIpes 2021 roauna
JIPYy’)KECTBOTO € TMpHjarajo aJieKBaTHa CYeTOBOJHA
MOJIUTHKA, CHOTBETCTBAILA Ha JieicTBaluTe
MEXAYHAPOJAHUTE CTAaHIAPTH 3a (UHAHCOBO OTYMTAHE
(MCDO0).

®DHHAHCOBUTE OTYETU Ca U3TOTBEHH B CHOTBETCTBUE C
NPWIOKUMHTE CUSTOBOJHH CTAaHIAPTH M MH(POPMAIUITA
B TAX OTpa3siBa OOCKTUBHO NEHHOCTTa M (HMHAHCOBOTO
CBCTOSIHHE Ha APYKECTBOTO.

B cpoTBeTcTBME C€ W3MCKBaHMATA Ha 3aKOHa 3a
myOMMYHO NpejIaraHe Ha IIGHHM KHIDKAa M JpyTUTe
HOPMAaTHBHH aKTOBE, pETJIaMEHTHpAlly JAeHHOCTTa Ha
JIPy’)KE€CTBOTO, PEAOBHO C€a M3TOTBIHM TOYHH H
n3dyeprnaTeaHd (UHAHCOBM OT4ETH W (PUHAHCOBH
YBEIOMJIEHHSI, KOUTO Ca MPEJCTaBIHH CBOCBPEMEHHO Ha
obmecTBeHOCTTa, poHITOBaTa OOpCca M HATI30PHHS OpraH.

OAUTHUAT KOMUTET KOHCTAaTHpa, Y€ PBHKOBOJICTBOTO €
UICHTU(QUINPANO E€BEeHTYaJIHUTE PUCKOBE, Ha KOHWTO €
U3JI0KEHO JPYXKECTBOTO BHB BpPB3Ka C JICHHOCTTa MYy.
W3BbpIBa ce MOCTOSHHO HAOIIOACHHE Ha BIMSHUETO Ha
OTJEIIHUTE PUCKOBE U C€ IpeanpueMaT AeHCTBUS 3a
TAXHOTO HaMajsABaHe. ChbBETHT HA JUPEKTOPUTE € MPHEI

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in 2021

This report is prepared on the basis of Art. 108, para. 1
pt. 8 of the Independent Financial Audit Act (IFAA).

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2021, the Company has applied an adequate accounting
policy consistent with the applicable International
Financial Reporting Standards (IFRS).

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

of the Public
statutory laws

In accordance with the requirements
Offering of Securities Act and other
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous
monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for



U TIpUjIara BbTPELIHU MPaBUiIa 3@ BHTPELICH KOHTPOI U
yIpaBJICHUE Ha PHUCKA.

OpuTHUAT KOMMTET HaOioJaBa M3BBPLIBAHETO Ha
HE3aBUCHMHMS OIUT Ha TOJULIHHUS (MHAHCOB OTYETH U
KOHCTaTHupa, 4e IMpoleaypaTa CHOTBETCTBA  Ha
HOPMAaTHBHUTE W3MCKBaHMA. B choTBeTcTBHE C
W3UCKBAHMATa Ha 3aKOHa 3a CUCTOBOACTBOTO U
n3uckBaHusTa Ha 3H®PO e wu3BbplIeH HE3aBUCHM
(MHAHCOB OAUT OT perucTpUpaHus oxutop Jparomup
Byues, ynpaxHsBal AeHHOCTTa CH 4Ype3 THPIOBCKO
npyxectBo J[lparon Apgaiizspu EOO/, u3bpan ot
pemoBHOTO 00mIO chOpaHue Ha akmuoHepute mpe3 2020
TO/IMHA.

OT ¥3BBPIICHOTO HAOMIOJEHWE Ha Ipoleca Ha
HEe3aBUCHMHS (DUHAHCOB OJHUT, OIUTHUAT KOMHTET
cudTa, 4Ye TOHW € TPOBEOCH 3aKOHOCHOOPAa3HO IpU
cmazeane  Ha  3H®O.  Opwmropckata  yciyra,
NPENOCTaBeHA  OT  PEeTHCTPUpaHHs  OJUTOp €
kBamuduIMpaHa ¥ OOEKTHBHA, Karo € H3BBPLICH
IPUIOCTEH OAMT Ha JeHHOCTTa Ha OPYXXECTBOTO U
JOKJIAAbT € M3TOTBEH B CHOTBETCTBHE C HOPMATHBHHTE
W3UCKBaHUSL.

Ha ocnoBanue un. 108, an. 1, T. 6 ot 3H®O oautHUAT
KOMMTET M3JaJie NpernopbKa A0 aKIHOHEpPHUTE 3a U300p
Ha OJMTOP 3a M3BBPIIBAHE HA HE3aBUCHM ()MHAHCOB
OJIUT Ha ApYykecTBOTO 3a 2022 ronuHa.

To3u poknajn e npuet Ha ocHoBaHue wi. 108, am. 1 T. 8
ot 3HDO.

lopuiuHuAT moKnaj € NpUEeT OT OAUTHUS KOMHUTET Ha
30.03.2022 .

internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir Vuchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by the regular general meeting of the
shareholders in 2020.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the IFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company's activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2022.

This report was adopted on the basis of Art. 108, para. 1
pt. 8 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 30 March 2022.

Ipencenarten na ogutHusa komuter / Chairman of the audit committee
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Ckot IIbpkunc / Scott Perkins



Jlo akuuonepure

Ha Manapa FOpsn AJ]

HPEINOPBKA

Ha ocnoBanwme un. 108, an. 1, T. 6 or 3H®O, OgurHUST
KomuTeT Ha ,Mamapa Opsn“ AJ] mpemoppuBa Ha
O6moro chOpaHue Ha aKIUOHEpPUTEe Ja u3depe
Jparomup Byues - peructpupan ogurop (aumioma Ne
0700), ympaxHsBam IeHHOCTTa CH Ype3 TBPTOBCKO
npyxectso  ,Jlparon  Ansaiizepu EOO/], 3a
U3BBpIIBaHE Ha He3aBUCUM (UHAHCOB Ha Manapa
Opwn A/l 32 2022 roauna.

OmuTHUAT KOMHTET monydn oT Jparomup Bydes,
JIOKyMEHTHpaHa OLEHKA ChIVIACHO W3MCKBAaHETO Ha WI. 6
ot Pernmament (EC) Ne 537/2014 oTHOCHO crienudpuaHA
W3MCKBAHUS 10 OTHOLIEHHE Ha 3abDKUTEIHUS OAUT HA
NPEeNIPHUATHS OT OOLIECTBEH HHTEPEC.

Tasu mnpernopbka € 3a NOAHOBSIBAaHE HA OJUTHHSA
aHTaXMMEHT W He € IOBIMsIHA OT Tpera cTpaHa. Ha
ONUTHUS KOMHTET HE € HaJlO)KEeHa Kjlay3a OT BHJA,
nocoyeH B 4. 16, §6 or Permament (EC) Ne 537/2014
OTHOCHO crenu(UYHN W3UCKBAHUS 0 OTHOIIECHHE Ha
3aIBJDKUTENHAS OJUT Ha NPENNPHATHS OT OOLIECTBEH
HHTEpec.

Hpencez[aren Ha OIUTHUHA KOMHUTET

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee of “Madara Europe” AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOOD, for
conducting an independent financial audit of Madara
Europe AD for 2022.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

/ Chairman of the audit committee
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Ckot H'prP[‘I’-Ic / Scott Perkins



