MexnnHeH I0KJIa] 32 1eifHOCTTA
Ha ,Manapa IOpbsn” A/l
3a MBPBOTO TpuMeceune Ha 2017 T., ChIIIACHO
un.1000, an. 4, 1. 2 ot 3IIIIK

1. Nudopmanns 3a BaKHM CHOUTHSI, HACTHIIWJIN Tpe3
TPUMeECEeYHeT0 M ¢ HATPynmBaHe OT HAYAJIOTO HA
(¢uHaHCcOBaTa TrONMHA [0 Kpasi HAa CBOTBETHOTO
TpUMeceune, ¥ 32 TAXHOTO BJIUsSIHHE BbPXY pe3yJaTaTuTe
BbB (UHAHCOBUS OTYeET.

He ca macTpmmnm chinecTBEHH CHOWUTHS OT HAYAJIOTO HA
(hvHaHCOBATa TOMHA JI0 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBane na JIMA.
3a meproma 01.01.2017 r. - 31.03.2017 r. npyKecTBOTO HE
€ MPUIOOUIIO TBATOTPAHN MaTePHATTHA aKTHBH.

1.2. Pe3yJITATH OT OCHOBHA 1€HHOCT

3a mepuoma 01.01.2017 r. - 31.03.2017 r., HpyxecTBOTO €
M3BBPIUIMIIO Pa3XOJU CBBP3aHU ¢ oOWYaliHaTa JEHHOCT B
pa3Mep Ha 3 XWISAIH JieBa.

@DUHAHCOBUAT pE3yaTaT Ha APYKECTBOTO 3a IEpHOAA
01.01.2017 r. - 31.03.2017 r. e 3ary0a B pa3Mep Ha 3 XHJI.
nesa. Kem 31.03.2017 r. ,Manmapa HOpen” AJl uma
THPTOBCKH 3aIbJDKEHUS B pazmep Ha 40 xui. niB.

2. PuckoBe, cBbp3aHu c AeiiHocTTa Ha ,,Manapa FOpbn*
All

PuckoBere, moMecTeHM B Ta3M TOYKa, Ca CBBP3aHU C
nerHocTTa Ha ,,Manapa FOpsn ” A/l

Bp3moxHO € OpaemuTe pe3ydaTaTd OT JeHHOCTTa Ha
E€MHUTEHTa J]a C€ pPa3InyaBaT OT 3aJ0KEHUTE MPOTHO3HU
pe3yaTaTtd TojA BIUSHHE Ha puckoBuTe (akropu. B
pe3yaTar Ha TOBa € Bb3MOXKHO WHBECTUTOPHUTE Jia 3aryOsiT
YaCTUYHO WJIM U3ILSUIO CBOUTE WHBECTULIHH.

~Mamapa HOpsn” AJl e usnokeHO Ha crnenupUIHH
puckoBe. Te OT CBOsS CTpaHa OKa3BaT BIHMSHHE KaKTO
WHMBUIYaJHO, Taka U KaTto Habop or ¢akropu. Hsxou ot
pHUCKOBeTe, Mpej; KOUTO € U3npaBeHo JpyKecTBOTO Morat
Ja ObJaT OrpaHUYCHU, M TEXHUTE IMOCICACTBUS Ja ObIaT
CMEKYEeHH, JOKaro JpPYyrH ca W3BbH KOHTpOJiAa U
BB3MOKHOCTTA Ha J[py’>KeCTBOTO 3a TSAXHOTO PEryJrpaHe.

OO0muAT TUTaH Ha PBHKOBOACTBOTO Ha JIpykecTBOoTO 32
yopaBieHHe Ha  pucka ce  (Qokycmpa  BBPXY
HENPUIBUAMMOCTTa Ha (DMHAHCOBUTE Ia3apH U CE CTPEMHU
Jla CBEJE JO MHUHUMYM I[OTEHIMAJIHOTO OTPUIATEITHO
BB3JICHCTBHE BBPXY (MHAHCOBOTO  CHCTOSHHUE  Ha
HpyxecTBoTO.

ITazapen Puck.

-Manapa lOppn“ AJl ce ¢okycupa B HM3BBPIIBAHE Ha
WHBECTHIINM B HEOBWKHMH uMOTH. CrpaTerusita Ha
[pyXecTBOTO € Aa Ch3AaBa >KMIUIIHU KYpOPTH OT BHUCOK
KJiac, IpeIuMHO Ha YepHOMOPCKOTO KpaiOpexue.

Interim Activity Report
of ,,Madara Europe” AD
For the first quarter of 2017, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter and for their influence on the
results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2017 - 31.03.2017, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2017 - 31.03.2017, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 7 thousand.

The Company’s financial result for the period
01.01.2017 - 31.03.2017 is loss of BGN 28 thousand.
As at 31.12.2017 ,,Madara Europe” AD has trade
liabilities amounting to BGN 40 thousand.

2. Risks related to the activity of ,,Madara Europe”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.




JpyXecTBOTO HWIASHTH(QUIMPA HAKOJKO TPOCKTa U
MO3eMJICHH UMOTH, KOUTO PBHKOBOJCTBOTO CMsTa, 4e ca
MOAXOMSImK 3a OBAemo pa3paboTBaHe W IIOCTHTaHE Ha
cTparerusta Ha J[py’XecTBOTO aa pa3pabOTH KUIUIIHU
KypOpTH OT BHCOK KJac, NMPEAMMHO Ha YepHOMOpPCKOTO
Kpanopexue.

EnuH oT KIIOYOBUTE CTpPATETMYECKH TMPOSKTH Ha
Hpy»x’ecTBOTO € MPOEKT ,,biiek cuii rapabHC' B 3€MJIUILETO
Ha rp. bsna B 6au3ocT 10 UepHOMOpPCKOTO Kpalopexue, 3a
yusITO  peanmszanus  J[pyKecTBOTO  Bb3HAMepsBa  Jia
npugodue 100% oT akuuuTe OT KamuTalla Ha JPYXKECTBA,
KOMTO Bede MpHUTeXaBaT 3eMs B rp. bsma, kakTto m mda
3aKyIHU AOMBJIIHUTEIIHO 3eMs B Tp.bsina.

IIpoexTsT ,baex cuii TapapHC” € OWI IIBPBOHAYAIIHO
pa3paboTeH OT MEXIYHApOJHO MPU3HATOTO apXHUTEKTYPHO
otopo Foster + Partners (www.fosterandpartners.com) 10
eTan JeTaillieH MacThp IUiaH. [IbpBOHAYANHUAT MPOEKT €
omr 3a okono 7,600 >xmmma (1 moma. M2), 151,000 M2
xotencka yacT u 35,000 M2 ruton 3a 3aBeieHUs 3a XpaHEeHe
/ cBOOOHO Bpeme, Win pasrbHaTa 3acTpoeHa miomr (P3IT)
oT 1.2 MaH. M2.

HpyXecTBOTO mHpeleHsiBa, Y€ KbM HACTOSALIMS MOMEHT
IpOEKTa C€ HyXIae OT HOBO IPOCKTHpaHE C Lel
HamaisiBane Ha obmiara P3II mpubmmsurenso mo 208,000
M2 , KaTo (hoKyca IIe € BbPXY XOTEIM, BUJIHO CEJIHIIE,
KOeTO 1Mme (YHKIMOHMpPA Ha XOTEJICKH IPUHIMIIL,
TBHPTOBCKH CHOPHKEHUS  CHOPBIKECHUS 32 CBOOOIHO BpeMe
U cria npoueaypu. Beska mpomsiHa B mpoekTa 1ie TpsoBa 1a
CHOTBETCTBA HAa HACTOAIIOTO CTPHKTHO 3aKOHOJATEINICTBO,
Makap 4Ye aKIMOHepuTe TpsOBa Ja OBJaT HAsICHO C
pUCKOBUTE (aKTOpH, OITUCAHU T0-/10Ty. Bb3Bpamaemoctra
3a JIpy’ecTBOTO OT TO3M HPOEKT Ce€ OCHOBaBa Ha TE3U
HPEIeHKH.

Jpy»xecTBOTO Bb3HAMEPSBA J1a NIPOJIAJIEC HAKOM >KWIINIIA Ha
MEXIYHapOIHH MHBECTUTOPH M Ja 3ama3d COOCTBEHOCTTa
BBPXY XOTEJIUTE, BUJIHOTO CEJIUILE, THPrOBCKUTE OOEKTH U
CHOPBKEHHUSTA 3a CBOOOJHO BpPEME M Cla MPOLEAYpH,
KOUTO Jla C€ OTAaBaT IIoJ, HAacM Ha OIEpPaTOpH.
JpyXecTBOTO CBIIO BB3HAMEpsBA Ja MPEUIOKH Ha
COOCTBEHUIINTE Ha XHWJIHMIIATA YCIYTd IO YIpaBJIeHUE U
MO/ IPBIKKA.

Hsxon mnapuenn B 3eMsiTa Ha MpoekTa momajzaT B
€KOJIOTUIHOTO 3aKOHOAATelICTBO oTHOCHO Hatypa 2000 u
CJIENOBATEIHO Ca 3allluTeHu 30HHU. Bwopeku ue Harypa
2000 He o3HauaBa abCOJIOTHO OrpaHMYCHHE HAa TIPOEKTH 32
HEJBIDKMMH HMMOTH, BCSIKO mpepaborBaHe Ha IIpoekra
TpsiOBa ma oTroBaps Ha m3ucKkBaHusATa Ha Hartypa 2000,
KOETO € BB3MOYKHO 3HAYUTENHO Ja HaMald revyaaouTe 3a
KoMmnanusara. 3aroBa cChlIecTByBa PpHUCK pa3MEpBT Ha
IIpoekra nga Obne 3HAUMTENTHO HaMaJieH WM TOH J1a He
MOJTY4X U300110 pa3pelIeHHe 3a CTPOEHK.

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The poject called “Black Sea Gardens” had originally
been designed for the area by internationally-renowned

architectural practice Foster + Partners
(www.fosterandpartners.com) up to Detailed
Masterplan stage. The original design was for

approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sg.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the strict
current legislation, although shareholders should be
aware of the risk factors noted below. The returns
available to the Company from this project are based on
these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer management services to the owners of the
residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.




Bbopeku ToOBa, PBHKOBOACTBOTO W KOHCYITAHTHTE Ha
Kommanusita wmar 3Ha4WTelNeH OMUT B TIpoleca Ha
MIPOEKTHPaHe U 0I00peHNe Ha NHBECTHIIMOHHH MTPOEKTH JI0
paspelieHue 3a CTpoex. PBKOBOJICTBOTO Bb3HamepsBa Ja
HaMaJld pa3Mepa Ha I[IPOEKTa, KAaKTO M Ja HaeMme
MEXIYHAPOIHU M MECTHU apXHUTEKTH C TOJISIM OIIHT, 3a Ja
ce rapaHTupa, 4ye 3a Ipoekta ,brek cuii rapabHC® ca
CTMa3eHH BCUYKH HOPMATHBHHM W3MCKBAaHUA 32 IOJy4aBaHE
Ha pa3perieHne 3a CTPOeK.

HenoBu Puck. [IposiBieHHETO HA TO3H PUCK € CBBP3AHO C
MOTEHIIMAJIHATA ONACHOCT OT IOHM)KECHHE Ha LICHUTE Ha
MpeAJIaraHuTe OT APY>KECTBOTO UMOTH.

Konkypennms. Cuuta ce, ye KOHKYpEHLIUATA HA Ma3apa B
CerMEHTa Ha JIyKCO3HMTE HMOTH Ha bbiarapckoro
YepHoMopue, B KOWTO ce mo3uuuoHupa [pyxkecTtBoTo €
OTHOCHUTEITHO cjaba M CeKTopa € Bce olle B pactsma dasa.
Cpuo Taka ce cudra, 4ye npoekTbT brnek Cuii ['apabHC
HSIMa MpsiKa KOHKYPEHLS Ha Ia3apa KbM MOMEHTA, 3all0TO
TOM NpeaABMKAa HM3MO0JI3BAHE Ha CKOJOTMYHO YHCTHU
MaTepualy B CTPOUTEICTBOTO MY M KaTo ISUI0 U3TpaXKAaHe
Ha KOMIUIEKC C MHHUMaJIHH €MUCHHM Ha BBIVIEPOACH
JIBYOKHC.

Perynaropen Puck. CreneHra, B KOSATO EMHUTEHTa €
M3JI0KEH Ha TO3U BUJ PHUCK, CE M3MEPBa C Bb3MOXKHOCTTA
3a IPOMEHUM B DperyjaropHara paMKa, peryjaupaa
JeHHOCTTa Ha €MHTEHTa, KOUTO NMPOMEHH Ja JOBemaT IO
pecTpUKUMM MM Ja ObJAT BBBEICHU AONBIHUTEIIHU
M3MCKBAaHMA 33 OCHLIECTBSIBAHE Ha JIEHHOCTTA.

3. Undopmanus 3a CKIIOYEHUTE TOJEMHU CAETKH MEKIY
CBBbP3aHU JHUIIA.

Hsama romemMm chenku MeXAy CBBP3aHM JHUIA TIpe3
TPUMECEUHETO, KOWTO Ca TMOBIMSIN CBINECTBEHO Ha
(hMHAHCOBOTO CBHCTOSHUE WIIM PE3yNTaTHTE OT JIEHHOCTTa
Ha JIPY>KECTBOTO IPe3 TO3U MEPHO/I.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which changes
could lead to restrictions or to introduce additional
requirements for the activity.

3. Information for significant transactions between
related parties.

No significant transactions between related parties
during the quarter, which have influenced the financial
position or result of the company in the quarter.

Jara/ Date: 28.04.2017

Mox Paiinu / Paul Riley

HznbannTesnen gupexrop / Executive director
Mapapa IOpen A/l / Madara Europe AD




