Me:xauHeH 10KJIa] 3a IeilHOCTTa
Ha ,Manapa IOpsn” Al
3a IbPBOTO TpuMeceune Ha 2022 r., ChriIacHO
uyn.1000, an. 4, 1. 2 ot 3IIIIK

1. Mudopmanns 3a BasKHU CHOMTHS, HACTHIIWIHN Npe3
TPUMeECEYHeT0 H ¢ HATPYNBaHE OT HAYAJIOTO HA
(uHaHCcOBaTa TrOoAMHA A0 Kpasih Ha CBOTBETHOTO
TpuMeceune, W 32 TAXHOTO BJHSHUE BbPXY
pe3yaTaTute BbB (MHAHCOBHUS OTUYET

He ca HacThmmim ChIIECTBEHN CHOWTHS OT HAYAIOTO HA
(hvHaHCOBaTa roAMHA 10 Kpas Ha TPUMECEUYHETO, KOUTO
UMaT BIUSHUC BbPXY (PUHAHCOBUS OTYET.

1.1. llpunodouBane na JIMA.
3a mepuoma 01.01. - 31.03.2022 r. mpyxecTBOTO HE €
OpUA0OUIIO IBJITOTPAHA MaTepUaTHU aKTHUBH.

1.2. Pe3yJITaTH OT OCHOBHA A€HHOCT

3a mepwoma 01.01 - 31.03.2022 r., JlpykecTBOoTO €
HU3BBPIINIIO AIMUHUCTPATUBHU Ppa3xoaud CBHBpP3aHU C
oOnyaifHaTa neifHOCT B pa3mep Ha 6 Xuil. JeBa.
OUHAHCOBUAT pE3yiTaT Ha JPYXKECTBOTO 3a ChHIIHSA
nepuoJ e 3aryoa B pazmep Ha 6 XuJl. JeBa.

2. PuckoBe, cBBp3aHM ¢ JeiiHocTTa Ha ,,Magapa
IOpbn“ AL

PuckoBere, momMecreHu B Ta3W TOYKA, Ca CBBP3aHU C
nernocTTa Ha ,,Manapa FOpsm ” A/l

BBb3MokHO € Objemure pe3ynraTd OT JeHHOCTTa Ha
EMHUTCHTA Ja CC Pa3in4aBaT OT 3aJOKCHUTE MPOTHO3HU
pe3yaTaTd Toj BIMSHUE Ha pUCKOBHTE (Qaktopu. B
pEe3yJITaT Ha TOBA € BE3MOXKHO HHBECTUTOPUTE J1a 3ary0sT
YaCTUYHO MU U3LSI0 CBOUTE HHBECTHUIUN.

~Mamapa HOpen” Al e w3noxkeHO Ha crenupuIHn
puckoBe. Te oT cBOs CTpaHa OKa3BaT BIMSIHHUE KaKTO
WHIMBH]IyaJIHO, Taka W Kato Habop oT (akropu. Hsxou
OT PHUCKOBETE, Npej KOWTO € W3IpaBeHo JpykecTBOTO
Morart 1a ObJaT OrpaHUyYeHHU, ¥ TEXHHUTE MOCIEICTBUS 1
OBJaT CMEKYEHH, JIOKAaTO JPYrH Ca HM3BBH KOHTpOJIA H
BB3MOXHOCTTA Ha J[py»KEeCTBOTO 3a TAXHOTO peryliupaHe.

OOmuAT TUIaH Ha PBKOBOJCTBOTO Ha JlpykecTBOTO 3a
yopaBjieHHWe Ha  pucka ce  (OKycupa  BBPXY
HEMPUABUANMOCTTA Ha ((MHAHCOBUTE TTA3apH U CE CTPEMH
Jla CBele OO0 MHMHMMYM MOTEHIMATIHOTO OTPULATEIHO
BB3JICHCTBHE BBPXY (UHAHCOBOTO CBHCTOSHHE Ha
HpyxecTBoToO.

ITazapen Puck.

~Mamapa IOpbn“ AJl ce Qokycupa B M3BBpIIBAHE HA
WHBECTUIIMM B HCABWXHUMHU HWMOTH, BKJI. IIOKYIIKO-
npojax0a, WHBECTHLMH B 3eMs, HH(pacTpyKTypa,
JKWINIHW U BAaKaHIIMOHHU HMOTH U HpI/I)IO6I/IBaHeTO Ha

Interim Activity Report
of ,,Madara Europe” AD
For the first quarter of 2022, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter and for their influence on the
results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter,
which have affected the financial statements.

1.1. Acquisition of Fixed Assets.
For the period 01.01. - 31.03.2022, the company has not
acquired fixed assets.

1.2. Results from operating activities
For the period 01.01- 31.03.2022, the Company has
incurred admin expenses related to its ordinary
activities amounting to BGN 6 thousand.

The Company’s financial result for the same period is
loss amounting to BGN 6 thousand.

2. Risks related to the activity of ,,Madara Europe”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors. As a result, it is
possible investors to partially or completely lose their
investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

The comprehensive plan of the management of the
Company for risk management focuses on the
unpredictability of financial markets and seeks to
minimize the potential negative impact on the financial
position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling, investment in land,
infrastructure, residential and holiday property, and the
acquisition of other companies in these sectors.




JIPYTH KOMIIAaHUH B TE3U CEKTOPH.

Jpy’KeCcTBOTO HICHTH(UIMPA HAKOJIKO MPOEKTa H
MO3EMJICHH MMOTH, KOWTO PBKOBOJCTBOTO CMATa, 4e Ca
HOAXOAAmM 3a ObJelmo pa3pabOTBaHE U MOCTUraHE Ha
cTpaterusita Ha JpyecTBOTO Aa pa3pabOTH KUIHIIHH
KypOpTH OT BHCOK KJac, MPeANMHO Ha YepHOMOPCKOTO
Kpaiiopexue.

Enme  oT KIIOYOBHTE CTpPAaTeTHYECKH TPOEKTH Ha
HpyxecTBoTO € ,,biek cuil rapapHC B 3eMIIMILETO Ha TP.
bsuta B Onmmsoct mo UepHOMOPCKOTO KpanOpexue, 3a
qusATO peanm3amus  [[pykecTBOTO BB3HamepsBa Oa
npugodue 100% oT aknunTe OT KamuTalla Ha IPYKECTBa,
KOUTO Beue MpUTEKaBaT 3eMi B I'p. bsia, kakTto u na
3aKyIU JOMBJIHUTEITHO 3eMs B Tp.bsna.

IIpoektsT ,,briek cuit rapapHC™ € OWII THPBOHAYAITHO
pa3paboteH oT MEKIYHApPOTHO NPU3HATOTO
apXUTEKTYPHO 6ropo Foster + Partners
(www.fosterandpartners.com) 10 eTam IeTailliecH MacTbp
wiad. [IbpBOHAYANHUAT MPOEKT € Omn 3a okono 7,600
xumuma (1 mma. M2), 151,000 M2 xoTencka yacT |
35,000 M2 mutom 3a 3aBemeHUs 3a XpaHeHe / CBOOOIHO
BpeMe, uiau pasrbHara 3actpoena riom (P3II) or 1.2
MJTH. M2.

JIpy>KecTBOTO TpEICHsBa, Y€ KbM HACTOSIIMS MOMEHT
MPOEKTa Ce€ HYXJae OT HOBO IIPOCKTHUpaHE C IIel
HamaisBane Ha obmrara P3I1 mpubmmsurento xo 208,000
M2 , Kato (oKyca Iie € BbPXY XOTENIH, BHIHO CEJHIIE,
KoeTo IIe (yHKIMOHHpa HAa XOTEJICKH TPHHIINIL,
TBPrOBCKH CBHOPBKEHUS U CHOPBKCHHS 3a CBOOOJHO
BpeMe U cra mpoleaypy. Beska nmpoMsiHA B MPOEKTA IIIe
TpsiOBa J1a CBHOTBETCTBA HA HACTOSAIIOTO CTPUKTHO
3aKOHOJIATEJICTBO, Makap 4Ye akKIMOHepuTe TpsiOBa ja
OBJaT HASICHO C PUCKOBHUTE (hAKTOPH, ONMUCAHU TO-IOIY.
Bw3Bpamaemoctta 3a J[py)XeCTBOTO OT TO3HM MPOCKT CE
OCHOBaBa Ha TE3M MPELICHKHU.

JpyxecTBOTO Bb3HaMepsBa Ja MPOJAJE HAKOW KWINIIA
HAa MEXIyHapOJHU UWHBECTUTOPM W Ja  3amasu
COOCTBEHOCTTa BBPXY XOTEIHUTE, BUIHOTO CEJHIIE,
TBPrOBCKUTE OOEKTH M CBOPBKEHUATA 3a CBOOOIHO
BpEME U CIIa IPOLENypH, KOUTO Jia c€ OTAaBaT MoJ HaeM
Ha oneparopu. JIpy>XecTBOTO CbIIO Bb3HaAMepsBa Ja
NPEIJIOKN Ha COOCTBEHHMLIMTE Ha KWIMIIATA YCIYTH MO
YIpaBIEHUE U MOJAPBKKA.

Hsaxkon mapuenn B 3eMsara Ha MPOEKTa TMOMajgaT B
€KOJIOTHYHOTO 3aKOHOZaTencTBo oTHocHO Hatypa 2000 u
CIIEJIOBATENIHO ca 3allluTeHH 30HU. Bbrpeku ye Harypa
2000 He o3HauaBa aOCOIMIOTHO OTPAaHWYEHHE HA MPOEKTH
3a HEJIBIWKMMHU MMOTH, BCSIKO npepaboTBane Ha [IpoekTa
TpsiOBa Ja oTroBaps Ha m3uckBaHusATa Ha Hartypa 2000,
KOETO € Bh3MO)KHO 3HAUMTENTHO Ja HaMalli IevaiouTe 3a
KoMmnanusara. 3aToBa ChIIECTBYBa PHUCK pa3MepbT Ha
[IpoekTa fa ObJe 3HAYMTENHO HaMaJleH WIM TOH Ja He

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The project called “Black Sea Gardens” had originally
been designed for the area by internationally-renowned
architectural practice Foster + Partners
(www.fosterandpartners.com) up to Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities.

Any redesign will have to meet with the strict current
legislation, although shareholders should be aware of
the risk factors noted below.

The returns available to the Company from this project
are based on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer property management services to the owners of
the residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate

developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being




MOJTYYIH 300110 pa3pelieHue 3a CTPOLSIK.

Brmnpekun TOBa, pPBKOBOJICTBOTO WM KOHCYJNTaHTHTE Ha
Kommanusita mMmar 3HauuTelleH OMHUT B IIpolleca Ha
MIPOSKTUPAaHE W OJ0OOPCHNUE HAa MHBECTUIMOHHU MPOCKTU
JI0 pa3pelieHne 3a cTpoexk. PbKOBOACTBOTO Bh3HaMepsBa
Jla HaMmalld pa3Mepa Ha MpPOeKTa, KaKTo W Ja HaeMe
MEXIYHAPOJIHU U MECTHHU apXUTEKTH C TOJISIM OIUT, 3a Ja
ce rapaHTupa, ue 3a MpoekTa ,biex cuit rapapHC ca
Cra3eH! BCUYKH HOPMATHBHU M3WCKBAHMUSA 3a MOTyYaBaHE
Ha pa3pelieHune 3a CTPOeK.

IenoBu Puck. ITposiBieHneT0 HAa TO3U PUCK € CBHP3aHO
C TMIOTeHIIMAJHATa OMACHOCT OT MOHW)KCHHE Ha IICHUTE Ha
npeaiaraHuTe OT APYKECTBOTO UMOTH.

Konkypenuusi. Cuuta ce, 4ye KOHKYpPEHLHMITA HA Ma3apa
B CErMEHTa Ha JYKCO3HHUTE HMOTH Ha bBIrapckoTo
UepHomopue, B KOUTO ce MOo3ULMOHUpa [[pyKecTBOTO €
OTHOCUTENTHO ciiaba M CEeKTOpa € Bce OlLle B pacTsiia
(aza. Cpmo Taka ce cuuTa, 4e MpoeKThT biek Cuid
l'apapHC HAMA mpska KOHKYpPEHISI Ha Ma3apa KbM
MOMEHTa, 3alloTO TOM TpEeIBMKJIa H3IMOJI3BaHE Ha
€KOJIOTHYHO YHCTH MAaTepHald B CTPOUTEICTBOTO My H
KaTo IUI0 H3TpaXKIaHe Ha KOMIUIEKC C MHMHHUMAHU
€MUCHH Ha BBIJIEPOJIEH IBYOKHC.

Perynaropen Puck. CreneHra, B KOSITO €MHUTEHTa €
M3JI0’KEH Ha TO3U BUJ PHCK, C€ U3MEpBa C Bb3MOKHOCTTA
32 OPOMEHHM B peryjaropHata paMmKa, peryiupaiia
JeHHOCTTa Ha €EMHUTEHTa, KOUTO MPOMEHH J1a JA0BEeAaT 10
PECTPUKIIUN WIJIM A 6’b)Z[aT BBBCACHN OOIIBJIHUTCIHU
M3MCKBAHMA 33 OCBHIIECTBSIBAHE Ha JIEHHOCTTA.

3. Undopmamnus 3a CKJIIOYEHUTE ChIECTBEHU CHEIKH
MEKIY CBhP3aHH JIMIIA.

HsaMa caenku Mexy CBbp3aHM JIMLA IPe3 TPUMECEUHETO,
KOMTO Ca TMOBJIMSUIM CBIIECTBEHO HA (PUHAHCOBOTO
CbCTOSIHUE WIM  pE3yJTaTuTte OT JEeWHOCTTa Ha
JIPY’KECTBOTO IIPE3 TO3U NEPUOJ,.

Chenkure ChC CBBpP3aHM JUIIA ca OIOBECTEHU B
OenexxkuTe KbM (DMHAHCOBUS OTYET.

granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which changes
could lead to restrictions or to introduce additional
requirements for the activity.

3. Information for significant transactions between
related parties.

No significant transactions between related parties
during the quarter, which have influenced the financial
position or result of the company in the period.

The transaction with related parties are disclosed in the
notes to the financial statements.

Jara/ Date: 28.04.2022
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o Paiian / Paul Riley

HMznbannTesnen gupexrop / Executive director
Mapapa IOpbn A/l / Madara Europe AD




