Mesginnen qoxaan 3a pefinocrra na ,Manapa
Opea” AL
3a BTOpoTO TpumMeceune Ha 2015 r., cpriacHo
1.1000, an. 4, 1. 2 ot 3TOIIK

1. Hadopaanua 3a BaKAH CHONTHS, BACTHORIH MOpe3
TpuMecedHeT0 H ¢ HATPyHBaHe o7 HAYAJ0TO HA
QunancoBaTa rogMHA A0 Kpasw WA  CHLOTBETHOTO
TpHMeceuHe.

He ca macTenuiv CBLISCTBEHH CcBOHTHS 0T HAYAIOTO Ha
{I)HHaHCOB&Ta roffdHaa A0 Kpas Ha TPAMEeCeHHeTO.

i.1. llpugoburane ua JMA.
3a neproma 01,01.2015 1. - 30.06.2015 . ApyxecTBOTO HE
e PHAOOHITO KENTOTPARHR MaTEPHAITHE aKTHBH.

1.2, PeayirraTi or ocHoBH2 JeffHOCT

3a nepuoza 01.01.2015 r. - 30.06.2015 ., lpyxkecTBOTO €
H3BEPHOIAIO Pa3xofid CBBP3aHM ¢ oOMvaiiHaTa AeHHOCT B
pasmep Ha 27 Xuianu Jiesa.

DUHAHCOBMAT PE3YNFAT Ha JIpYy:ReCTBOTO 3a Neproja
01.01.2015r.~ 30.06.2015 r. e 3aryba B pa3mep Ha 27 xui.
aepa. Kem 30.06.2015 r. ,Manapa IOpsn” AJl uma
TBPTOBCKH 3a/JbIDKEHMS B pasMep Ha 54 Xun. JiB., H
KpaTKOCPOYHM 3a0b/DKCHMS 0[O NOonydeHw 3aeMH — 85
XHITJIB,

2. Hudopmanns 3a cRIIOUYSHHTE TONeMH Sielki MesKay
CBLP3AHN JIIIA.

3a nepuopa 01.01.2015 r. - 30.06.2015 r. ,,Manapa FOpen“
AJl He e CKITIOUBAIO IOJIEMH CHEJIKH ChC CRBP3AHH JIHLA,
HIKIIIOYBAHKY CHEIKM OT 06Kryaiiya croraucka HefHoCT.

3. PucxoBe, cenp3anm ¢ aeiinocrra #a ,,Mapapa IOpso®
All

Puckopere, nOMEcTeHH B Ta3M TOUKE, Ca CBBP3AHH C
Aeiinoctra Ha ,,Mazapa 1Opsn ” AJl.

BLaMoKHO ¢ ObAculMIe pesyiratd or jelHocTTa Ha
EMHTEHTa2 JIa €€ Pa3/M4aBaT OT 3aM0XEHHUTE IIPOrHO3HH
pesynTaTi TOJ BIMAHHME Ha pPHCKOBMTE (akxTopy. B
Pe3yNITAaT HA TOBA € BB3IMOXKHO WHBECTHTOPHUTE 72 3arydst
YACTHYHO FUTH M350 CBOHTE HHBECTHITHH.

»Mamapa [Open” AJl e w3noxeHo HA CHeHHQUYHU
puckose. Te 0T cBoA crTpana OK43BAT BAHMAHHE KAKTO
WOJIHBMIYAITHO, Taka W kaTo Habop ot (axropH. Hikon or
pHCKORETE, Mpeil KOHTO € H3lpaseHo JpysxxecTBoTOo Morar
Ja 6bIar orpaHdYeHu, W TEXHUTES TTOCIeCTBUS na Obaar
CMEKUeHH, JMA0KATO [Jpyrd c¢a W3BBH KOHTIpoOjda H
BE3MMKHOCTTA Ha J[PYHECTBOTO 33 TSXHOTO PeryiupaHe.

ObwuaT 1AH HA PHKOBOACTROTO Ha JIpysmecTBoTo 3a
ynpasjieHHe  Ha  packa ce  (oKycHpa  BBPXY
HETIPHABHAUMOCTTA Ha (DMHAHCOBHTE NA3apH H ce CTPEeMH
Ja cBejie 0 MHUHHMYM TOTEHLHATHOTO OTPHUATENHO

Interim Activity Report

of ,Madara Europe” AD
For the second quarter of 2015, according Art, 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about impertant events that
occurred during the quarter and cumulatively
from the beginning of the financial year to the end
of the respective quarter.

No significant changes have occwred from the
beginning of the financial year to the end of the
(uarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2015 - 30.06.2015, the company
has not acquired fixed assets.

1.2, Results from operating  activities
For the period 01.01.2015 - 30.06.2015, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 27 thousand.

The Company’s financial result for the period
01.01.2015 - 31.03.2015 is loss of BGN 19 thousand.
As at 31.03.2015 ,Madara Europe” AD has trade
liabilities amounting to BGN 54 thousand and short
term loan Habilities of BGN 85 thousand.

2. Information on major transactions comcluded
between related parties,

For the period 01.01.2015 - 30.06.2015 ,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company




BL3ACHCTBHE (l')IfIHaHCOBOTO CBCTOMHHE Ha

HpyxrecTBOTO.

BBPXY

TTasapen Prck.

~Mamapa Hpro“ AJl ce doxycupa B usebpuiBaHe Ha
HWHBECTHIMH B HEABWXKUMH uMotH, Crpateruara Ha
JpyKeCcTBOTO € Ja ¢ha/laBa JKHITHIIHK KYPOPTH OT BHCOK
Knac, IpeJuMHO Ha epHOMOpPCKOTO Kpalibpokue.

JpyxkecTBOTO  UAcHTHOHIMpa HAKOJIKO IPOEKTA |
[I03EMJIEHH MMOTH, KOHTO PBKOBOJICTBOTO CMATA, 4e ca
noaxoasy 3a Opemo paspaborBade W IMOCTHIAHE Ha
cTparerusTa Ha JlpyxecTBoTo Jfa paspaboTH OJKWIHIIHH
KYPOPTH OT BHCOK K1ac, NpeiuMHO Ha YepHOMOPCKOTO
Kpaibpexue.

Enpn  or IOMOBHTE  CTPATeTHUECKH IIPOSKTH  HA
HpyxectroTo € 1poekT ,,biex cult rapnpue” B semMmuneTo
Ha rp. bana B 6mmzoct o HepHomopekoTo kpaHbGpexue, 3a
yuaTo  peanmsanud  Jpy)kecTBOTO  BB3HaMepsBa  J1a
npunobue 100% oT akuuKTe OT KAHHTANA HA APYIKECTBa,
KOHTO Bede IpuTexaBaT 3eMsd B rp. bama, xakto W ja
3aKyiIH JIOIRJIHATEITHO 3eMA B rp.bsa.

IlpoextrT ,bnex cuit rapaerc™ e Gui IBPBROHAYAIHO
pas3paboTeH OT MEXIYHAPOIHO HPH3HATOTO APXMTEKTYPHO
oropo Foster + Partners (www.fosterandpartners.com) no
€Tan JeraiieH MacThp Iiad. [IbpBOHAYANHHAT MPOEKT e
6mn 3a oxono 7,600 xounnma (1 s mM2), 151,000 M2
Xotescka yacT ¥ 35,000 M2 nnour 3a 3ape/leHNs 34 XPAHCHE
/ cBoBOMHO BpeMe, WM pasrbHara 3acTpoeHa mionl (P3IT)
ot 1.2 MnH. M2.

JpyxkecTBoTO TperieHsBa, Y€ KbM HACTOMIIHA MOMEHT
[IpOEKTa ©e HY)KJae OT HOBO IIPOEGKTHpaHE ¢ TIen
HaMangrade Ha obmmata P3I1 upubnusurenno xo 208,000
M2 , xaro ¢oxyca Lle e BbpPXy XOTelH, BHITHO CeJHMIIeE,
KOeTe Ie (YUKHMOHHPAZ HA  XOTENICKW  IIPHHIMHA,
TBPrOBCKH ChOPBKEHHUS # CHOPHIKCHUs 33 CBODOALO BpeME
1 cna npouenyps. Beska npoMsHa B ipoekTa uie Tpsdea aa
CBHOTRETCTBA HA HACTOSIIOTO CTPHUKTHO 3aKOHOAATEICTBO,
Makap due axiHoHepuTe TpsaOBa ma ObOAT HA’ICHO C
PHCKOBHTE (PaKTOpH, OTIHCAHE IT0-N0ilY. Bh3BpamaeMoctTa
3a JpyXKecTBOTO OT TO3M MPOCKT C& OCHOBABA HA TE3H
I PELEHKH.

HpyKecrBoTO BL3HAMEpPSBA Ja NMPOAAJE HIKOM JKHITHINA HA
MEXKTYHAPOIHH HHBECTHTOPH ¥ Ja 3anasd coOCTBEHOCTTA
BBPXY XOTENHTe, BUIHOTO CEIHIIE, TEProBCKATE 00SKTH H
CHOPHIKEHUATA 33 CBODOAHO BpeMEe M cha IPOLEIYpH,
KOMTO Ja <¢€ OTJaBaT TIoA HaeM Ha OTeparopu.
JApy:ecTBOTO  CHINO  Bh3HAMEpSBa 2 IIPSANOKM  HA
COOCTBEHHIUTE HA JKHITHITATZ YCIYTH TIO YIPABICHHE K
FAOIIPEKKA,

Hsaxou naprendn B 3emaTa Ha [OpPOSKTa TNoNAjar B
eKONOrMUHOTO 3axoHosaTencTeo oruocao Hartypa 2000 n
C/IS{OBATENIHO ca 3amuTeHd 30HM. Bropexkm ue Hartypa
2000 ne o3Hauasa abcoMIOTHO OTpaHHYCHHE Ha NPOEKTH 3a

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and fand
parcels which the management considers to be
suitable for future development and fo achieve the
Company’s strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” had
originally been designed for the arca by
infernationally-renowned architectural practice Foster
+  Partners (www.fosterandpartners.com) up to
Detailed Masterplan stage. The original design was
for approximately 7,600 dwellings (IM m2),
151,000m2 of hotel space, and 35,000m2 of food &
beverage / leisure, giving a Total Build Area (TBA) of
1.2M m2,

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders shouid
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units,

Certain plots within the Development Land fall under
the Natura 2000 envirommental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate

developments, any redesign of the Project will have to




HEJBWKMH WMMOTH, BCsiko TpepaboTBane Ha Ilpoexta
TpsiOBa na orropaps Ha u3HckBanugra Ha Hartypa 2000,
KOETO € BB3MOKHO 3HAUMTEHO J1a HAManu nevyanoOure 3a
KomnanusTa. 3aToBa CBILECTBYBA PHCK pasMepLT Ha
ITpoexkra na Obpe 3HAUMTENHO HamalieH WM TOH Oa He
TIOITYH H3001110 pa3pelieHue 3a CTPOEeK.

Benpexu TOBa, PBKOBOACTBOTO M KOHCYJTAHTHTE Ha
KommanuaTa wMaT 3HAYHTENEH ONMT B Ipoleca Ha
NPOEKTHPaHe M 000PeHHe Ha MHBECTHLIHOHHU IIPOEKTH 0
paspelneHHe 3a CTpoeXk. PBHKOBOJICTBOTO BB3HAMEpSBA /A
HaManud pasMepa Ha TPOEKTa, KAKTO M Ja HaeMme
MEXIYHApOJHH H MECTHH apXUTEKTH C rOJIsIM OIIUT, 3a Jia
ce rapaHTHpa, [We 3a mpoekTa ,bnex cui rapaeHc® ca
CIIa3eHH BCHYKHM HOPMATHBHHM M3UCKBAHUA 34 N0JlydapaHe
Ha paspelieHne 3a CTPOeK.

Ienosu Puck. IIposrneHreTo Ha TO3M PHUCK € CBBP3aHO C
MOTEHITHATHATA OTACHOCT OT TIOHM)KEHHE HA LIEHHTE Ha
MpeUIaraH|Te OT APYIKECTBOTO UMOTH.

Koukypenmus. Cuuta ce, ye KOHKYPEeHLHITa Ha I1a3apa B
CerMEHTA Ha JIYKCO3IHMTE MMOTH Ha beiarapckoTto
YepHoMopHe, B KOHTO ce mo3uIMOHHpa JpyskecTBoTO €
OTHOCHTENTHO ciiaba ¥ CeKTopa € Bce olle B pacTsina ¢asa.
Cemo Taka ce cunTa, e npoekTsT bnex Cull [apashe
HAMA MpAKa KOHKYPEHLs Ha Ia3apa KbM MOMEHTA, 3ali0TO
TOM TIpe/(BMA/AA HM3TON3BaHe HA EKOJOTHYHO UMCTH
MaTepHaJli B CTPOMTEJICTROTO MY M KATO LSIO W3rPaXKaHe
HAa KOMIUIGKC ¢ MHWHHMAaJHW €eMHCHHM Ha BEIVIEPOACH
JIBYOKHUC.

PerynaTopen Puck. CreneHTta, B KOATO €MHTEHTA €
W3JI0MKEH HA TO3HM BHJ PHCK, C€ HM3MEPBA C BL3MOKHOCTTA
3a IIPOMEHH B perylaTopHara pamMka, peryJjiHpaiia
JIEHHOCTTa HAa €MUTEHTa H HErOBHTE MBIICPHHU JAPYIKECTBA,
KOHTO MPOMEHH [a JIOBEJIaT JI0 PECTPHUKIHH MK Aa OBaaT
BBBEIEHH MOONBIHUTENHM H3MCKBAHHA 34 OCBIIECCTBABAHE
Ha pefnocrra.

meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the
Company stands and the sector is still growing phase.
As well as it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages the use of
environmental friendly materials and overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Hara/ Date: 28.07.2015
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ITon Paiinn / Paul Riley

HMzusjmnrenen gapextop / Executive director
Mapapa FOpsn AJl / Madara Europe AD




