MeskauHeH A0KJIaj 3a AelHOCTTA Ha ,,Manapa
Opbn” AJl
3a 4eTBBPTOTO TpuMeceuue Ha 2015 r., ceriacHo
uyn.1000, an. 4, 1. 2 ot 3IIIIK

1. Nudopmanus 3a BaKHM CbOMTHSI, HACTHIIWIN Ipe3
TpUMeceYneT0 M C HATpylNBaHe OT HAYaJl0TO Ha
(unaHcoBaTa TroAMHAa [0 Kpasgs Ha CbOTBETHOTO
TpuMeceumue.

He ca HacThnmiaM ChIIECTBEHH CHOMTHS OT HA4YaJlOTO HA
(¢uHaHCOBaTA rOJMHA 10 Kpasi HA TPUMECEUUETO.

1.1. llpunodouBane na IMA.
3a nepuoaa 01.01.2015 r. - 31.12.2015 r. apyKXecTBOTO HE
€ MpUIO0OMIIO IBArOTPaiHN MaTepPHAIHU aKTHBH.

1.2. Pe3yaraTu OT OCHOBHA /IeiiHOCT

3a nepuoaa 01.01.2015 r. - 31.12.2015 r., Apyx’ecTBOTO €
W3BBPIIAIO Pa3XxoIy CBBbpP3aHUW C oOWUaifHaTa NEHHOCT B
pa3mep Ha 43 Xuaau jesa.

OUHAHCOBUAT pe3yNTaT Ha JAPYKECTBOTO 3a MepHoaa
01.01.2015r.- 31.12.2015 r. e 3ary0a B pa3Mep Ha 63 Xui.
neBa. Kem 31.12.2015 r. ,Manmapa HOpsn” AJl uma
THPTOBCKH 3aAblkeHUs B pasmep Ha 40 xui. 1B., U
KPaTKOCPOYHU 3aJbJDKCHUS IO MONy4yeHu 3aemMu — 104
XHWJLJIB.

2. Uudopmanus 3a CKINYEHUTE FOJIEMHU CAEJIKH MEKILY
CBBbP3aHHU JHULA.

3a mepuoaa 01.01.2015 r. - 31.12.2015 r. ,,Manapa FOpsn*
A]Jl He e cKJIIOYBajiO rojIeMH CAEIKU ChC CBBP3aHM JIMIIA,
M3KITFOYBANKH CAETKN OT OOMYaiiHa CTOMIaHCKa JIEHHOCT.

3. PuckoBe, cBbp3aHu ¢ AeliHocTTa HA ,,Magapa IOpbn“
All

PuckoBere, momecTeHM B Ta3M TOYKA, Ca CBBP3AHU C
nerHocTTa Ha ,,Manapa FOpsn ” A/l

Bp3moxHO € Obpaemure pe3ydaTaTd OT JeHHOCTTa Ha
€MHUTEHTa Jja C€ pPa3IuuaBaT OT 3aJ0XKEHUTE IIPOrHO3HH
pe3yaTaTd TOA BIUSHHE Ha pUCKOBUTE (QakTtopu. B
pe3yiTaT Ha TOBA € Bb3MOXKHO MHBECTUTOPUTE 1a 3aryosT
YaCTUYHO WJIM U3LUI0 CBOUTE WHBECTULIHH.

»Mamapa HOpsn” AJl e wu3noxeHo Ha crenuGUIHA
puckoBe. Te OT cBOs cTpaHa OKa3BaT BIHMSHUE KaKTO
WHIWBUIYaTHO, Taka U Kato Habop oT ¢daktopu. Hsakou ot
pHUCKOBETe, Mpes KOUTO € u3npaBeHo [[pyxecTBOTO Morat
Ja OboaT OrpaHMYEeHH, U TEXHUTE MOCIEACTBUS Ja ObIaT
CMEKYEeHH, [OKaToO JApPYyrH ca U3BbH KOHTpoJda U
BB3MOXKHOCTTa Ha J[py>KecTBOTO 3a TSIXHOTO peryiupaHe.

OO0muAT TUIaH Ha PHKOBOACTBOTO Ha J[pyxkecTBOTO 3a
yhnpaBlieHHe Ha  puUcka ce  (GoKycHpa  BBPXY
HETPUIBUANMOCTTa Ha ()MHAHCOBUTE Ia3apH U C€ CTPEMU
Ja CBEAE [0 MHHUMYM TOTEHUMAJIHOTO OTPHULATEIHO

Interim Activity Report

of ,Madara Europe” AD
For the fourth quarter of 2015, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the quarter and cumulatively
from the beginning of the financial year to the end
of the respective quarter.

No significant changes have occurred from the
beginning of the financial year to the end of the
quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2015 - 31.12.2015, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2015 - 31.12.2015, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 43 thousand.

The Company’s financial result for the period
01.01.2015 - 31.12.2015 is loss of BGN 63 thousand.
As at 31.12.2015 ,Madara Europe” AD has trade
liabilities amounting to BGN 40 thousand and short
term loan liabilities of BGN 104 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2015 - 31.12.2015 ,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company




BB3JICHCTBHE
HpyxecTBoTO.

BbPXY ()MHAHCOBOTO  CBCTOSIHHE  Ha

IIazapen Puck.

-Manapa IOpen“ AJl ce ¢okycupa B H3BBpIIBAHE Ha
WHBECTHIINA B HEABWXUMH wuMOTH. CrpaTerusita Ha
HpyxecTBOTO € Ja Ch3AaBa >KUIUIIHU KYpOPTH OT BHUCOK
KJIac, MPeIUuMHO Ha YepHOMOPCKOTO KpaiOpexkue.

JpyXecTBOTO HACHTH(UIUpPA HIKOJIKO IPOEKTAa |
MO3eMJICHH HMOTH, KOUTO PBKOBOJACTBOTO CMsTa, 4e ca
MOIXOJAIA 3a OBJemo pa3paboTBaHe W TIOCTUTAaHE Ha
crparerusita Ha JIpyKecTBOTO 1a pa3pabdOTH >KUIHIIHA
KypOpTH OT BHCOK KJIaC, MPEeJUMHO Ha YepHOMOPCKOTO
Kpaiiopexue.

Emue  oT KIIOYOBHTE CTpAaTeTHYECKH MPOEKTH HA
Hpyx’ecTBOTO € MPOEKT ,,biiek cuii rapabHC B 3eMJIUILETO
Ha Tp. bsna B 6nm3ocT 10 YepHOMOPCKOTO KpaiOpexue, 3a
quATO  peanm3anus  Jpy)KecTBOTO  Bb3HaMepsiBa Ja
npunobue 100% oT akumuTe OT KamuTajga Ha APYXKECTBa,
KOMTO Beue NpuTekaBar 3ems B rp. bsma, kakto U ga
3aKyn JO'bJIHUTCIHO 3€EM B rp.BsIna.

IIpoextsT ,brexk cuil rapapHC € OMI NBPBOHAYAIHO
pa3paboTeH OT MEXIYHApOIHO MPU3HATOTO APXUTEKTYPHO
otopo Foster + Partners (www.fosterandpartners.com) mo
eTan JeTailliecH MacThp IJaH. [IbpBOHAYAIIHUAT MPOEKT €
6mr 3a okono 7,600 sxwmmma (1 e, M2), 151,000 M2
xotencka yactT u 35,000 M2 mitony 3a 3aBeICHUS 32 XpaHEHE
/ cBoObOAHO BpemMe, Win pasrbHara 3actpoeHa oy (P3I1)
ot 1.2 miH. M2.

JIpy’KeCTBOTO TpECIICHSIBA, Y€ KbM HACTOSIIUS MOMEHT
NpOeKTa Ce€ HyXJae OT HOBO TIPOEKTHUpaHEe C el
HamansBane Ha obmata P3II mpubnuszurenuno mo 208,000
M2 , Karto (oKyca Imie € BbPXY XOTEJIH, BUJIHO CEJHIIE,
KoeTo mie (YHKIMOHWpAa Ha XOTEJICKH IPUHIIMII,
TBPTOBCKH CHOPHIKCHUS U CHOPBIKEHHUS 32 CBOOOIHO BpEMe
H cIia mporeaypH. Besika mpoMsiHa B POEKTa I TpsiOBa aa
CHOTBETCTBA HA HACTOSIIOTO CTPUKTHO 3aKOHOJATENICTBO,
Makap ue akIMOHEpPUTe TpsAOBa Ja ObIAT HAICHO C
pucKkoBuTE (GaKTOPH, OMMMCAHHU 1M0-107y. Bb3BparaemMocTra
3a J[py>KeCTBOTO OT TO3H IMPOEKT Ce OCHOBaBa Ha TE3W
HPEIEHKH.

JpyxecTBOTO Bh3HAMEpsIBa Ja MPOJaJe HIKOW KUIAIIA Ha
MEXIYHAPOIHN MHBECTUTOPH M Ja 3ara3u COOCTBEHOCTTA
BBPXY XOTEJIUTE, BUJIHOTO CEJIMIIE, ThPIOBCKUTE OOCKTH U
CHOPBHKEHHUATA 3a CBOOOJHO BpeME U Cla MPOLEAYpPH,
KOUTO J1la ce OTAaBaT T1ojJ HaeM Ha OmNepaTopH.
JpyxkecTBOTO CBINO BBH3HAMEPSBA Ja TMPEAJIOKH Ha
COOCTBEHUIINTE Ha KWIWIIATA YCIYT'H IO YIPaBJICHUE H
MOIIPBKKA.

Hsxon mapuenn B 3eMAra Ha TMpoeKkTa IomajgaT B
€KOJIOTUYHOTO 3aKoHonateiacTBO oTHOcHO Hatypa 2000 u
CJIEOBATEIHO Ca 3allUTeHU 30HH. Bbopekun ue Harypa

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be
suitable for future development and to achieve the
Company’s strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” had
originally been designed for the area by
internationally-renowned architectural practice Foster
+ Partners (www.fosterandpartners.com) up to
Detailed Masterplan stage. The original design was
for approximately 7,600 dwellings (1M m2),
151,000m2 of hotel space, and 35,000m2 of food &
beverage / leisure, giving a Total Build Area (TBA) of
1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders should
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000




2000 me o3zHauara aGCONMFOTHO OrPaHHYEHHC HA NIPOEKTH 34
HeJIBIOKHMH HMMOTH, Besako npepaborBaHe Ha IlIpoekra
TpsabBa na orTroaps Ha w3MckBaHusra Ha Hatypa 2000,
KOETO € BH3MOXKHO 3HAYMTENHO [a HaMaiH nedandure 3a
KoMmanusara., 3aToBa CBINECTBYBA PHCK pPasMEPLT Ha
[Tpoekta ma ObAe 3HAYMTENHO HAMaleH WM TOH /1a He
TOJTy4YH M300110 pazpelueHue 3a CTPOEXK.

Bbrpekd TOBa, PBKOBOACTBOTO M KOHCYJITAHTHTE Ha
KoMmaHusiTa MMAaT 3HAYMTEJIEH OIUT B I[poLeca Ha
NpoeKTHpaHe ¥ ogodpeHne Ha HHBECTHLMOHHH NPOEKTH 0
pasperieHre 3a CTpoek. PBKOBOACTBOTO Bh3HAMEpsBa [1a
HAMAJli pa3Mepa Ha [pOeKTa, KAaKTO MW Ja HaeMe
MEX/TYHAPOIHH M MECTHH apXHTEKTH C I'OJISIM OITHT, 32 J1a
ce rapaHTHpa, 4e 3a mpoekra ,briex cuil rapasHc® ca
CIA3CHH BCHYKM HOPMATHBHHM W3HCKBaHHA 3a NOJydYaBaHe
Ha PaspelieHMe 3a CTPOEK.

Ienorn Puck. [IpoABNeHHETO HA TO3H PHCK € CBBP3AHO C
MOTEHLHMAIIHATA OIACHOCT OT ITOHMKEHHE Ha LEHHTC Ha
npeajiaraH|re OT APYKECTBOTO HMOTH.

Koukypennus., Cunra ce, Ue KOHKYpPEHIHATA Ha ma3apa B
CerMeHTa Ha IJYKCO3HMTE WMOTH HAa DBEATapcKoTo
UepHoMOpHe, B KOHTO ce MO3HIMOHHpa Jpy>KecTBOTO ©
OTHOCHTEITHO craba ¥ CeKTopa e Bee ouie B pacTaia dasa.
Cemo Taka ce cuuta, 4e npoekTsT brnexk Cui apanmc
HAMA [IPAKA KOHKYPEHII Ha Ta3apa KbM MOMEHTA, 3aIoTo
TOH TIPEMBIDKAA M3IOJ3BAHE HA EKOJOTHYHO YHMCTH
MaTepHald B CTPOMTEJICTBOTO My M KaTO LAI0 HU3Ipaxk/iaHe
Ha KOMIUIEKC C MHHHUMAJIHM EMHCHH Ha BBINIEPOJAEH
JIBYOKHC.

Perynatopen Puck. Crenenra, B KOATO €EMUTEHTa €
H3IOKEH Ha TO3H BHJ PHCK, C& M3MepBa ¢ BB3MOKHOCTTA
3a TIPOMEHH B peryjaropHara pamKa, peryjiupaiia
NeHHOCTTa Ha EMHUTEHTA H HErOBMTE ABLISPHH ApPYKECcTBa,
KOMTO TIPOMEHH Ja JOBEAAT [0 PECTPUKIMH MM Aa ObnaT
BBBEACHM JOIBIHHUTEIHH H3MCKBAHMS 3@ OCBLIECTBABAHE
Ha JEeHHOCTTA.

does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the
Company stands and the sector is still growing phase.
As well as it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages the use of
environmental friendly materials and overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Hata/ Date: 26.01.2016
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ITon Paiinn / Paul Riley

HMansanutenen gupexrop / Executive director
Mapnapa FOpsn AJl / Madara Europe AD




